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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Metalman Auto Limited
(formerly known as Metalman Auto Private Limited)

Report on the Audit of the Special Purpose Consolidated Financial Statements

Opinion

We have audited the accompanying Special Purpose Consolidated Financial Statements of Metalman Auto
Limited (“the Company") and its associate, which comprise the Consolidated Balance Sheet as at March
31, 2022, Consolidated Statement of Profit and Loss (including Other Comprehensive Income),
Consolidated Statement of Cash flows and Consolidated Statement of Changes in Equity for the year then
ended, and notes to the Special Purpose Consolidated Financial Statements, including a summary of
material accounting policies and other explanatory information (“Special Purpose Consolidated Financial
Statements”). The Special Purpose Consolidated Financial Statements have been prepared by the
Management of the Company in accordance with the basis set out in “Basis of Accounting and Restriction
on Distribution and Use” paragraph below which is approved by Board of Director of the Company dated
July 11, 2024.

In our opinion and to the best of our infarmation and according to the explanaltions given to us, the
accompanying Special Purpose Consolidated Financial Statements have been prepared in all material
aspects in accordance with the basis set out in “Basis of Accounting and Restriction on Distribution and
Use” paragraph below, in respect of the financial position of the Company and its associate as at March
31, 2022, and its financial performance and its cash flows for the year then ended.

Basis tor Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under seclion
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities section of our report for the Audit of the Special Purpose Consolidated Financial
Statements. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the Sperial Purpnse Conselidated Financial Statements and we have fulfilled our olier elhical

responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit

evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
o
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Basis of Accounting and Restriction on Distribution and Use

Without modifying our opinion, we draw attention to Note 2.1 of the Special Purpose Consolidated
Financial Statements for the basis of accounting adopted for the preparation of Special Purpose
Consolidated Financial Statements which describes that:

The Special Purpose Consolidated Financial Statements as at and for the year ended March 31, 2022,
have been prepared after making suitable adjustments to the audited financial statements prepared in
accordance with the Accounting Standards prescribed under Section 133 of the Act read with Companies
(Accounting Standards) Rules, 2021 (Indian GAAP financial statements) approved by the Board of
Directors of the Company in their meeting held on September 2, 2022, for the accounting policies,
including the accounting palicy choices (both mandatory exceptions and optional exemptions) availed as
per Ind AS 101, that have been adopted by the Company at the date of transition to Ind AS i.e. April 01,
2022 for the first statutory Ind AS financial statements prepared by the Company for the financial year
ended March 31, 2024 and as per the presentation, and grouping/classifications in accordance with
Division Il of Schedule Ill to the Companies Act, 2013, pursuant to the SEBI Communication.

The Special Purpose Consolidated Financial Statements are prepared by the management of the Company
and approved by the Board of Directors for the purpose of preparation of restated financial information
to be included in the Draft Red Herring Prospectus ("DRHP"), Red Herring Prospectus ("RHP") and
Prospectus, (collectively referred to "Offer Documents”) of the Company in relation to its proposed initial
public offering of equity shares as required by Section 26 of Part | of Chapter Il of the Act, the Securities
and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 (“SEBI ICDR
Regulations”), as amended and the Giiidanre Nate nn Repnrts in Campany Praspertuses (Revised 2019)
("the Guidance Note"). As a result, the Special Purpose Consolidated Financial Statements may not be
suitable for another purpose.

Our report is intended solely for the use of Company to comply with the requirement of SEBI ICDR
Regulations and should not be distrnibuted to or used by any other parties. KL Khanna & Co. shall nol be
liable to the Company or to any other concerned for any claims, liabilities or expenses relating to this
assignment. Accordingly, we do not accept or assume any liability or any duty of care for any other
purpose or to any other person to whom this report is shown or into whose hands it may come without
our prior consent in writing.

Our Opinion is not modified in respect of above matters

Other Matters

The Special Purpose Consolidated Financial Statements have been prepared by the management and
approved by the Board of Directors of the Company for the purpose of preparation of restated financial
information to be included in the Draft Red Herring Prospectus ("DRHP"), Red Herring Prospectus ("RHP")
and Prospectus, (collectively referred to "Offer Documents”) in relation to the proposed initial public
offering of equity shares of the Company (“the proposed offer”) as required by Section 26 of Part | of

Chapter llI of 4et, the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements _ R igons, 2018 (“SEBI ICDR Regulations"), as amended and the Guidance Note on
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Reports in Company Prospectuses (Revised 2019) ("the Guidance Note"). Accordingly, the management
has not presented the corresponding comparative figures in these Special Purpose Consolidated
Financial Statements.

We did not audit the special purpose financial statements of the associate namely Metalman Micro
Turners, a partnership firm, whose share of profit after tax and share of other comprehensive income,
as mentioned below, included in the Special Purpose Consolidated Financial Statements, which have
been audited by their Auditors “Dewan P.N. Chopra & Co., Chartered Accountants” and whose report
has been furnished to us by the Company’s Management. Our opinion in so far as it relates to the

amounts and disclosures included in respect of the associate, is based solely on the report of the said
auditor.

Particulars Amount

Company’s share of profit after tax Rs. 54.28 million
| Company’s share of other comprehensive income Rs. (0.35) million
i

Our opinion is not modified in respect of the above matters.

Responsibilities of Management and Those charged with Governance for Special Purpose
Consolidated Financial Statements

The Management of the Company is responsible for the preparation of these Special Purpose Consolidated
Financial Statements in accordance with the basis set out in “Basis of Accounting and Restriction on
Distribution and Use” paragraph above. This includes selection and application of appropriate accounting
policies, making judgements and estimates that are reasonable and prudent and design, implementation
and maintenance of such internal control, as respective management of company and its associate
delernmines necessary, o enable the preparation of Special Furpose Consolidated lMnancial Statement
that are free from material misstatement whether due to fraud or error.

In preparing the Special Purpose Consolidated Financial Statements, the respective management of
company and its associate, is responsible for assessing the Company’s ability to continue as a going
concern. disclosing, as applicable, matters relating fn gning concern and 1ising the gning rancern hasis
of accounting unless management either intends to liquidate the company or to cease operations or has
no realistic alternative but to do so.

Those charged with g
reporting process.
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Auditor’s Responsibilities for the Audit of the Special Purpose Consolidated Financial Statements

QOur objectives are to obtain reasonable assurance about whether the Special Purpose Consolidated
Financial Statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Special Purpose Consolidated Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the special purpose Consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from  error, as  frand may invalve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for expressing our opinion on whether the
company has internal financial controls with reference to special purpose Consolidated financial
statements in place and the operating effectiveness of such controls.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the special purpose Consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

For KC Khanna & Co,
Chartered Accountants
ICAl Firm Registration No. 000481N

Place: Gurugram
Date: July 11, 2024
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Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1936PLC305213)

Special Purpose Consolidated Balance Sheet as at March 31, 2022
(Amount in Rupees million, unless otherwise stated)

Particulars

Assets
MNon-current assets
Property. plant and equipment
Right of use assets
Capital work-in-progress
Intangible assets
Financial assets:
1) lnvestments in Associate acounted for using cquity method
11} Other financial asacta
Uther non-current assels
Total non- current assets
Curienl assels
Inventories
Financial assets.
1) Trade receivables
) Cash and cash equivalents
111) Bunk balances other than cash and cash equivalents
1v) Other financial assets
Other current assets
Total current assets

Total Assets

Equity and Liabilities
Equity
Equitv share capital
Other equity
Total equity

Liabilities
Non-current liabilities
Pivnnn ool Balality +
1) Butiowings
1) Lease habilities
Provisions
Deferred tax liabilities (net)
Total non-current liabilities
Current liabilities
Financial liabilities:
1) Borrowings
1) Lease liabilities
I Trade payabiles
- total outstanding dues of micro and small enterprises
- total outstanding dues of creditors other than micro and small enterprises
iv) Cither financial liahilities
t Whor porrent habalibion
Provisions
Current tax liabilities (net)
Total current liabilities

Total Equity and Liabilities

Corporate information. basis of preparation and material accounting policies

The accompanying notes | to 47 form an integral part of these spacial purpose consolidated financial statements.

In terms of our report of even date
For KC Khanna & Co,
Chartered Accountants

FRN 000481 N

FRNC004B1N

Puartner NEW DELHI
Membership No.- 083084
Place: Dellu

Date: Julv 11,2024
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Note 1&2

For and on behalf of the Board of Directors of

Metalman Auto Limited

Managing Director
DIN: 01620652

Ajay Kumar Dubey

Chief Financial Ofticer

Bikramjit Bembi
Chairman
DIN: 01677152

As at
31 March 2022

2,628.76
181.69
25.00
1.95

436.38
30.81
2143

3,355.22

743.37

1.252.67
3.55
6.60

206.99
124.40

2,337.58

5,692.80

27.19
2,157.37

2,184.56

1,131.63
29.55
27.70

302.94

1,791.84

28.69
996.09
11497
1000

412

27.93

1,716.40

5,692.80

b

Tarun Kumér
Company Secretary
M.NOF9256



Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Special Purpose Consolidated Statement of Profit and Loss for the Year ended March 31, 2022
(Amount in Rupees million, unless otherwise stated)

Year ended

Particulars Notes 31 March 2022

| Income
Revenue from operations 25 10,307.58
Other income 26 58.35
Total Income 10,365.93

II  Expenses

Cost of materials consumed 27 7.938.23
Changes in inventories of finished goods and work-in-progress 28 (72.49)
Employee benefits expense 2 495.77
Finance costs 30 145.07
Depreciation and amortisation expense 31 291.07
Other expenses 32 1.184.00
Total expenses 9,981.65
I Profit before share of net profits of associate and tax (I-1I) 384.28
IV Share of net profit of associate 54.28
N Profit before tax (ITI+1V) 438.56
VI Tax expense: 9
Current tax ) §0.00
Taxation related to earlier vears (7.17)
Deferred tax charge/(benefits) 16.09
Total tax expense/ (benefit) (1V) §8.92
VII  Profit for the year (V-VI) 349.64

VIl Other Comprehensive Income
Items that will not be reclassificd to profit or loss in subsequent period

Re-measurement (loss)/gain on defined benefit plans (3.13)
Income tax effect 1.09

Share of other comprehensive income in associate (0.35)

Total other comprehensive income for the year, net of tax (2.39)

IX  Total comprehensive income for the year, net of tax (VII+VIII) 347.25

h4 Earnings per equity chare

Basic and Diluted (in Rs.) 33 4.29
The accompanying notes 1 to 417 form an integral part of these special purpose consolidated financial statements.
In terms of our report of even date For and on behalf of the Board of Directors of

For KC Khanna & Co. Metalman Auto Limited
Chartered Accountants
FRN 000481N

. Bikramjit Bembi
Ak: ~ Managing Director Chairman
Nitinke DIN: 01620632 DIN: 01677152
Partner
Membership No.: 083084
Place: Delhi T Huney
Date: July 11, 2024 F«-ﬂ\
Ajay Kumar Dubey Tarun Kumar
Chief Financial Officer Company Secretary

M.NO:F9256




Motalivan Auly Limilud

{Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Special Purpose Consolidated Statement of Cash Flows for the Year ended March 31, 2022
(Amount in Rupees million, unless otherwise stated)

Particulars

Year ended

31 March 2022

A. CASH FLOWS FROM OPERATING ACTIVITIES
Net Profit before tax

Adpusted for:

Depreciation and amortisation expense

Net gain on sale of property, plant and equipment (net)
Finance costs

Share of net profit of associate

Cupected eredit loas

Balance written off

Net loss on foreign currency fluctuation

[nterest mcome

Operating Profit before Working Capital Changes

Waorking capital adiustiments:

Decrease/ (Increase) in loans

Decrease/ (Increase) in other financial assets

Decrease/ (Increase) in inventories

Decrease (Increase) in trade receivables and contract assets
Decrease/ (Increase) in other assets

(Decrease)’ Increase in other financial liabilities

(Decrease) Increase in provisions

{Decrease)’ Increase in other liabilities

{Deerease)/ Increase in trade payables

Cash generated from operations

Direct taxes refund/ (pmd)

Net Cash from Operating activities (A)

B. CASH FLOWS FROM INVESTING ACTIVITIES

Putchase ol propenty, plant and eyuipment and intangible assets (including capital advances and capital creditors)
Sale of property, plant and equipment

Tvestment ind proceeds from fived deposite (net)

Interest received

Net Cash used in Investing Activities (B)

C. CASH FLOWS FROM FINANCING ACTIVITIES

Principal and mterest payment of lease liabilities

Interest paid other than on lease liabilities

Proceeds’ (Repayment) of long term borrowings (net)
Proceeds/ (Repayment) of short term borrowings (net)
Net Cash flows from (used)/in Financing Activities (C)

Net increase/(decrease) in Cash and Cash Equivalents (A+B+C)

291.07
(13.43)
14507
(54.28)
413
3.69
268
(3.04)

1.14
(28.15)
(123.64)
(131.05)
119.71
(6.03)
2.21
56.98
(180.10)

(288.94)

(246.73)
7159
4.17)

3.00

(176.31)

(16.96)
(136.99)
20525
(367 55)

(316.25)

438.36

376.49

815.05

32611
(40.05)

486.06

(6.30)
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Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Special Purpose Consolidated Statement of Cash Flows for the Year ended March 31, 2022
(Amount in Rupees million, unless otherwise stated)

Cash and cash equivalents at beginning of year 10.05

Cash and cash equivalents at end of the year 3.55
Components of cash and cash equivalents

(Cash on hand 1.56

Balance with banlw:
In current accounts | Yy
3.55

The accompanying notes | to 47 form an integral part of these special purposc consolidated financial statements.

Note:
The Statement of cash flows has been prepared under the "Indirect Method" as set out in Indian Accounting Standard (Ind AS) 7 'Statement of Cash

In terms of our report of even date For and on behalf of the Board of Directors of
For KC Khanna & Co. Metalman Auto Limited

Chartered Accountants
FRN 000481N
R&’)’Lﬂ.%@d

! aira Bikramjit Bembi
Managiftg Director Chairman
DIN: 01620652 DIN: 01677152
Partner
Membership No.: 083084 = 7r Vo
Place: Delhi . f
Date: July 11,2024 Ajay Kumar Dubey Tarun Kumar
Chief Financial Officer Company Secretary

M.NO:F92356




Metalman Auto Limited
{Formerly as Metaliman Auto Private Limited)
(CIN: U34103DL1986PLC305213)

Special Purpose Consolidated Statement of Change in Equity for the Year ended March 31, 2022

(Amount in Rupees million, unless otherwise stated)

A. Equity share capital (refer note 16)

Equity shares of Rs. 10 each issued, subscribed and fully paid Number Amount
Asat 1 April 2021 2,719,174 27.19
Issue of share capital - -
As at 31 March 2022 2,719,174 27.19

B. Other equity (refer note 17)

Particulars Reserves and Surplus Total equity
Securities Premium General Reserve Retained Earnings
Asat 1 April 2021 23.75 38.32 1,748.05 1,810.12
Addition during the vear - - - -
Net Profit for the vear - - 349.64 349.64
Other comprehensive income - - (2.39) (2.39)
Total comprehensive income - - 347.25 347.25
As at 31 March 2022 23.75 38.32 2,095.30 2,157.37

The accompanying notes 1 to 47 form an integral part of these special purpose consolidated financial statements.

In terms of our report of even date
For KC Khanna & Co.
Chartered Accountants

FRN (0048 1N

For and on behalf of the Board of Directors of
Metalman Auto Limited

%TJ

Bikramjit Bembi

/: A;— . L Managing Director Chairman
DIN: 01620652 DIN: 01677152
_Nitis-<Ta
Partner ""_-_;yuh HUW
Membership No.: 083084 |{|* | FRN:000481N e

Ajay Kumiar Dubey

Chief Financial Officer

Tarun Kumar
Company Secretary
M.NO:F92356

Place: Delhi
Date: July 11, 2024




Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)
Notes to the Special Purporo Conrolidatod Financial Statements for the Year ended March 31, 2022

1. Group information

Metalman Auto Limited (‘the holding Company’) is engaged in the manufacturing and selling of Auto
Parts.

The Holding Company incorporated under the provisions of the Companies Act, 1956 and was
incorporated on 16" May 1986. The registered office of the Holding Company is located at JMK Tower,
NH-8, First Floor, Mustatil No. 44, Killa No. 5, Village Kapashera, New Delhi, Delhi, India, 110037.

The Holding Company was converted into a public limited company under the Companies Act, 2013 on
3" July 2024 and consequently, the name was changed to “Metalman Auto Limited”.

The Associate entity i.e. Metalman Micro Turners, a partnership firm, in which the Holding Company
holds 50% share, domiciled in India was incorporated on 3 March 2010 and is engaged in the
manufacturing and selling of Auto Parts.

2. Basis for preparation and measurement

2.1 Basis of preparation

The Special Purpose Consolidated Financial Statements as at and for the year ended March 31, 2022,
have been prepared after making suitable adjustments to the audited financial statements prepared
in accordance with the Accounting Standards prescribed under Section 133 of the Act read with
Companies (Accuunling Standards) Rules, 2021 (Indian GAAP financial srarements) appraved by rhe
Board of Directors of the Company in their meeting held on September 2, 2022, for the accounting
policies, including the accounting policy choices (both mandatory exceptions and optional
exemptions) availed as per Ind AS 101, that have been adopted by the Company at the date of
transition to Ind AS i.e. April 01, 2022 for the first statutory Ind AS financial statements prepared by
the Company for the financial ycar ended March 31, 2024 and as per the presentation, and
Comnpanying/classifications in accordance with Division Il of Schedule Ill to the Companies Act, 2013,
pursuant to the SEBI Communication

The Special Purpose consolidated financial statements are prepared for the purpose of preparation of
restated financial nformation of the Hulding Cumipany L be induded in the Draft Red Herring
Prospectus ("DRHP"), Red Herring Prospectus ("RHP") and Prospectus, (collectively referred to "Offer
Documents”) of the Company in relation to its proposed initial public offering of equity shares as
required by Section 26 of Part | of Chapter Ill of the Companies Act, 2013, the Securities and
Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 (“SEBI ICDR
Regulations”), as amended and the Guidance Note on Reports in Company Prospectuses (Revised 2019)
("the Guidance Note").

These Special Purpose Consolidated Financial Statements have been prepared solely for the purpose
of preparation of Restated Consolidated Financial Information for inclusion in offer documents in
relation to the proposed IPO accordingly, the management has not presented the corresponding
comparative figures in these special purpose Consolidated Financial Statements. As such this Special
Purpose Consolidated Financial Statements are not suitable for any other purpose other than for the
purpose of preparation of Restated Consolidated Financial Information and are also not Financial
Statements prepared pursuant to any requirements under section 129 of the Companies Act, 2013, as
amended.

The special purpose consolidated financial statements have been prepared on a historical cost basis,
except for the certain assets and liabilities which have been measured at different basis and such
basis has been disclosed in relevant accounting policy.

* s
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Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)
Notes to the Special Purpose Consolidated Financial Statements for the Year ended March 31, 2022

between the acquisition of assets for processing and their realisation in cash and cash equivalents,
the Company has ascertained its operating cycle as twelve months for the purpose of current non-
current classification of assets and liabilities.

Deferred tax assets and liabilities are classified as non-current assets and non-current liabilities.

The Special Purpaose Consolidated Financial Statements are presented in Indian Rupees "INR" ar “Rs.”
and all values are rounded off the nearest. Million with two decimals, unless indicated otherwise.




Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)
Notes to the Special Purpose Consolidated Financial Statements for the Year ended March 31, 2022

2.2

Principles of Consolidation

I he Special Purpose Consolidated Financial Statements comprise the Consolidated Financial Statements
of the Company and the following associate:

Name of the Relationship Date of Country of Effective % of capital
enilily ineur put alion ineun put alion lholding as al
31 March
2022
Metalman Micro Associate 3 March 2010 India 50.00%
lurners
(a partnership firm)

Associate is entity over which the Company has significant influence but not control or joint control.
This is generally the case where the Company holds between 20% and 50% of the voting rights.
Investments in associate is accounted for using the equity method of accounting, after initially
being recognised at cost.

Equity method

Under the equity method of accounting, the investments are initially recognised at cost and
adjusted thereafter to recognise the Company’s share of the post-acquisition profits or losses of the
investee in profit and loss, and the Company’s share of other comprehensive income of the investee
in other comprehensive income. Dividends received or receivable from associate is recognised as a
reduction in the carrying amount of the investment.

When the Company’s share of losses in an equity-accounted investment equals or exceeds its
interest in the entity, including any other unsecured long-term receivables, the Company does not
recognise further losses, unless it has incurred obligations or made payments on behalf of the other
enlily.

Upon loss of significant influence over the associate, the Company measures and recognises any
retained investment at its fair value. Any difference between the carrying amount of the associate
upon loss of significant influence and the fair value of the retained investment and proceeds from
disposal is recognised in statement of profit or loss.

The Company discontinue the use of equity method from the date the investment is classified as
held for sale in accordance with Ind AS 105 - Non-current Assets Held for Sale and Discontinned
Operations and measures the interest in associate held for sale at the lower of its carrying amount
and fair value less cost to sell.

The financial statements of the associate are prepared for the same reporting period as the
Company. When necessary, adjustments are made to bring the accounting policies in line with those
of the Company.

After application of the equity method, the Company determines whether it is necessary to
recognise an impairment loss on its investment in its associate. At each reporting date, the
Company determines whether there is objective evidence that the investment in the associate is
impaired. If there is such evidence, the Company calculates the amount of impairment as the
difference between the recoverable amount of the associate and its carrying value, and then
recognises the loss in the statement of profit and loss.
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2.3 Summary of material accounting policies
a. Property, plant and equipment (“PPE”)

Property, plant and equipment are stated at cost i.e., cost of acquisition or construction inclusive
of freight, erection and commissioning charges, non-refundable duties and taxes, expenditure
during construction period, borrowing costs (in case of a qualifying asset) upto the date of
acquisition/ installation, net of accumulated depreciation and accumulated impairment losses, if
any.

When significant parts of property, plant and equipment (identified individually as component) are
required to be replaced at intervals, the Company derecognizes the replaced part, and recognizes
the new part with its own associated useful life and it is depreciated accordingly. Whenever major
inspection/overhaul/repair is performed, its cost is recognized in the carrying amount of respective
assets as a replacement, if the recognition criteria are satisfied. All other repair and maintenance
costs are recognized in the Stalemenl of Profil and Loss.

Property, plant and equipment are eliminated from the Special Purpose Consolidated Financial
Statements, either on disposal or when retired from active use. Losses/gains arising in case
retirement/disposals of property, plant and equipment are recognized in the Statement of Profit
and Loss in the year of occurrence.

Depreciation on property, plant and equipment are provided to the extent of depreciable amount
on the straight line (SLM) Method. Depreciation is provided at the rates and in the manner
prescribed in Schedule Il to the Companies Act, 2013 as described below:

Class of asset lseful life (in years)
Office Building 60
Factory Building 30
Plant and machinery 15
Electrical installations and equipment 10
Furniture and fittings 10
Vehicles 8
Uttice equipment 5
Computers 3

The associate entity has used written down value (WDV) method as per the estimated useful life of
the property, plant and equipment for depreciation charge.

The residual values, useful lives and methods of depreciation/amortization of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.

b. Capital work in progress

Capital work in progress is stated at cost, net of impairment loss, if any. Cost includes items
directly attributable to the construction or acquisition of the item of property, plant and
equipment, and, for qualifying assets, borrowing costs capitalised in accordance with the
Company’s accounting policy. Such properties are classified to the appropriate categories of
property, plant and equipment when completed and ready for intended use. Depreciation of these
assets, on the same basis as other property assets, commences when the assets are ready for their
intended use.

c. Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Followmg initial
recognition, intangible assets are carried at cost less any accumulated amortization. /{:\ .»\

&
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Intangible assets with finite lives (i.e. software and licenses) are amortized over the useful
economic life and assessed for impairment whenever there is an indication that the intangible asset
may be impaired. The amortisation period and method for an intangible asset is reviewed at least at
the end of each reporting period.

Costs relating to computer software are capitalised and amortised on straight line method over their
estimated useful economic life of three years.

d. Impairment of non-financial assets

AL Uhe end of edch repuiling perlud, Uie Cutnpaity teviews Uie caiiying ainounils ol ils Langible aid
intangible assets to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss (if any).

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount and the impairment loss is recognised
immediately in profit or loss. When an impairment loss subsequently reverses, the carrying amount
of the asset is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the assel in prior years. A reversal of an impairment
loss is recognised immediately in profit or loss.

e. Inventories

Raw materials, stores and spares and packing materials:

At lower of cost and net realizable value. However, materials and other items held for use in the
production of inventories are not written down below cost if the finished products in which they will
be incorporated are expected to be sold at or above cost. Cost is determined on weighted average
basis.

Work in progress:
At lower of cost and net realizable value. Cost includes direct materials and labour and a proportion
of manufacturing overheads based on the basis of stage of completion.

Finished goods and by product:

At lower of cost and net realizable value. Cost includes direct materials, labour and a proportion of
manufacturing overheads based on the normal operating capacity. Cost is determined on weighted
average basis.

f. Borrowing costs

Borrowings cost are interest and other costs (including exchange differences relating to foreign
currency borrowings to the extent they are regarded as an adjustment to interest costs) incurred in
connection with the borrowing of funds. Borrowing cost directly attributable to the acquisition or
construction of qualifying /eligible assets, intended for commercial production are capitalized as
part of the cost of such assets. All other borrowing costs are recognized as an expense in the year in
which they are incurred. Interest income earned on the temporary investment of surplus funds out
of specific borrowings pending their expenditure on qualifying assets are deducted from the
borrowing costs eligible for capitalisation. Qualifying assets are assets that necessarily take a

substantive period of time to get ready for their use or sale. —
4 A%
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g.

(1)

(1)
(iif)

(tv)

Revenue Recognition

Revenue from contracts with customers is recognised when control of the goods are transferred to
the customer at an amount that reflects the consideration to which the Company expects to be
entitled in exchange for those goods. Such revenue is recognised upon the Company’s performance
of its contractual obligations and on satisfying all the following conditions:

(1) Parties to the contract have approved the contract and undertaken to perform their respective
obligations;

(2) Such contract has specified the respective rights and obligations of the parties in connection
with the transfer of goods or rendering of services (hereinafter the “Transfer”);

(3) Such contract contains specific payment terms in relation to the Transfer;

(4) Such contract has a commercial nature, namely, it will change the risk, time distribution or
amount of the Company’s future cash flow;

(5) The Company is likely to recover the consideration it is entitled to for the Transfer to
customers,

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction
price (net of variable consideration) allocated to that performance obligation. The transaction price
of goods sold, and services rendered is net of variable consideration on account of various discounts
and schemes offered by the Company as part of the contract with the customer. Revenue is
recognised when no significant uncertainty exists regarding the collection of the consideration. The
amount recognised as revenue is exclusive of all indirect taxes and net of returns and discounts.

Sales of goods:

Revenue from sale of goods is recognized at the point in time when control of the goods is
transferred Lo Lhe customer, generally on delivery of the goods. In determining the transaction
price for the sale of goods, the Company considers the effects of variable consideration, the
existence of significant financing components, non-cash consideration, and consideration payable to
the customer (if any).

Revenue from services is recognised in the accounting period in which the services are rendered.
Dividend income is recognized when the right to receive payment is established.

Intarast Income ic rocagnized an a time proportion basis talang into account the amount outstanding
and the interest rate applicable.

Foreign currency transactions

The Special Purpose Consolidated Financial Statements are presented in INR, which is also the
Company’s functional currency.

Foreign currency transactions are initially recorded in functional currency using the exchange rates
at the date the transaction. At each balance sheet date, foreign currency monetary items are
reported using the exchange rate prevailing at the year end. Exchange differences arising on
settlement or translation of monetary items are recognised in Statement of Profit and Loss.

Non-monetary items that are measured in terms of historical cost in a foreagn currency are
translated using the exchange rates at the dates of the initial transactions. :
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i.

@i.)

Taxes on income

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted, at the reporting date where the Company
companies operate and generates taxable income.

Deferred tax

Deferred tax is recognized for all taxable temporary differences and is calculated based on the
callying amounts of assets aiid Labilities 1ol nnandlal reporung purposes and the amounts used for
taxation purposes.

Deferred tax is measured at the tax rates that are expected to be applied when the asset is realized
or the liability is settled, based on the laws that have been enacted or substantively enacted at the
reporting date.

Deferred tax assets are recognized only to the extent that it is probable that future taxable profits
will be available against which the assets can be utilized. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable that the related tax
benefit will be realized.

Minimum Alternative Tax

Minimum Alternative Tax (MAT) is recognized as an asset only when and to the extent there is
convincing evidence that the Company will pay normal income tax during the specified period. In
the year in which the MAT credit becomes eligible to be recognized as an asset the said asset is
created by way of credit to the statement of profit and loss and included in deferred tax assets. The
Company revicws the same at each balance sheet date and writes down the carrying amount of MAT
entitlement to the extent there 1s no longer convincing evidence to the etfect that Company will
pay nutinal Inceome Lax durlng the speclfled perlod.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively.

Employee benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the Company pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. Payments to defined contribution plans are recognised as an expense when employees
have rendered service entitling them to the contributions.

Defined benefit plans
Liability in respect of Defined benefit plan is determined at the present value of the amounts
payable determined using actuarial valuation techniques performed by an independent actuarial at
each balance sheet date using the projected unit credit methods. Re-measurement, comprising
actuarial gain and losses, the effects of assets ceiling (if applicable) and the return on plan assets
(excluding interest), are reflected immediately in the statement of Financial Position with a charge
or credit recognized in other comprehensive income in the period in which they occur. Past Service
cost is recognized in the Statement of Profit & Loss in the period of plan amendment.
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(ifi.)

(iv.)

Short-term employee benefits

Liabilities recognised in respect of wages and salaries and other short-term employee benefits are
measured at the undiscounted amount ot the benetits expected to be paid in exchange for the
related service and are expensed as the related services are provided.

Other long-term employee benefits

Liabilities recognised in respect of other long-term employee benefits such as long term service
awards and compensated absences are measured at the present value of the estimated future cash
outflows expected to be made by the Company in respect of services provided by employees up to
the reporting date based on the actuarial valuation using the projected unit credit method carried
out at the year-end. Re measurement gain or losses are recognised in the statement of profit and
loss in the period in which they arise.

Leases

Company as a Lessee:

The Company recognises a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any
initial direct costs incurred and restoration cost, less any lease incentives received.

The right-of-use assets are subsequently depreciated over the shorter of the asset’s useful life and
the lease term on a straight-line basis. In addition, the right-of-use asset is reduced by impairment
losses, if any.

The lease liability is initially measured at amortised cost at the present value of the future lease
payiments, When a lease liahility is remeasured, The corresponding adjustiment of the lease Liability
is made to the carrying amount of the right-of-use asset, or is recorded in profit or loss if the
carrying amount of the right-of-use asset has been reduced to zero.

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS
116 and this may require significant judgment. The Company also uses significant judgement in
assessing the lease term (including anticipated renewals) and the applicable discount rate.

The Company determines the lease term as the non-cancellable perind of a lease, tosether with
both periods covered by an option to extend or terminate the lease if the Company is reasonably
certain based on relevant facts and circumstances that the option to extend or terminate will be
exercised. If there is a change in facts and circumstances, the expected lease term is revised
accordingly.

The discount rate is generally based on the interest rate specific to the lease being evaluated or if
that cannot be easily determined the incremental borrowing rate for similar term is used.

The Company has elected not to recognise right-of-use assets and lease liabilities for short-term
leases that have a lease term of 12 months or less and leases of low-value assets. The Company
recognises the lease payments associated with these leases as an expense on a straight-line basis
over the lease term.

Company as a Lessor:

Leases for which the Company is a lessor is classified as a finance or operating lease.
Whenever the terms of the lease transfer substantially all the risks and rewards of ownership
to the lessee, the contract is classified as a finance lease. All other leases are classified as
operating leases.

For operating leases, lease payments received are recognized on systematic basis over the
term of the relevant lease as a part of other income.
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l.  Provisions, Contingent liabilities and Contingent assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past events and it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. If the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised as a
finance cost.

A contingent liability exists when there is a possible but not probable obligation, or a present
obligation that may, but probably will not, require an outflow of resources, or a present obligation
whose amount cannot be estimated reliably. Contingent liabilities do not warrant provisions, but
are disclosed unless the possibility of outflow of resources is remote. Contingent assets are neither
recognised nor disclosed in the the Special Purpose Consolidated Financial Statements. However,
contingent assets are assessed continually and if it is virtually certain that an inflow of economic
benefits will arise, the asset and related income are recognised in the period in which the change
occurs.

m. Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity holders
of the Company (after deducting preference dividends and attributable taxes) by the weighted
average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders of the Company and the weighted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

n. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand, cheques on
hand and short-term deposits with an original maturity of three months or less, which are subject to
an insignificant risk of changes in value.

o. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

(a) Financial assets
Classification

Initial recognition and measurement

Financial assets are classified, at initial recogniticn, as subsequently measured at amortised cost,
fair value through other comprehensive income (OCl}), and fair value through profit or loss. Trade
receivable that do not contain a significant financing component are measured at transaction price.

The classification of financial assels al inilial recognilion depends on Lthe [linancial assel's
contractual cash flow characteristics and the Company’s business model for managing them. The
Company initially measures a financial asset at its fair value plus, in the case of a financial asset not
at fair value through profit or loss, transaction costs.

Subsequent measurement
For purposes of subsequent measurement, the financial assets are classified in the following
categories considering the nature of the financial assets of the company:

s Financial assets at amortised cost
e Financial assets at fair yalue hrough profit or los
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Financial assets at amortised cost

A ‘financial asset’ is measured at the amortised cost if both the following conditions are met:

a) The assct i3 held within a business modcl whose objective is to hold asscls for collecling
contractual cash tlows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets

are subsequently measured at amortised cost using the effective interest rate (EIR) method.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees

or costs that are an integral part of the EIR. The EIR amortisation is included in other income in the

profit or loss.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried in the balance sheet at fair value
with net changes in fair value recognised in the Statement of Profit and Loss.

This category includes derivative instruments
Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar
financial assets) is primarily derecognised (i.e. removed from the Company’s balance sheet) when:

The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pnss through’ arrangement; and cither:

(a) the Company has transferred substantially all the risks and rewards of the asset, or
(b) the Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

On de-recognition of a financial assct, the difference between the asset’s carrying amount and the
sum of the consideration received/receivable is recognized in the profit or loss.

Impairment of financial assets

The Company applies the expected credit loss model for recognising impairment loss on financial
assets measured at amortised cost, , trade receivables, other contractual rights to receive cash or
other financial asset,

Expected Credit Losses are measured through a loss allowance at an amount equal to:
a. 12-months expected credit losses (expected credit losses that result from those default
events  on the financial instrument that are possible within 12 months after the
reporting date); or

b. Lifetime expected credit losses (expected credit losses that result from all possible
default events over the life of financial instruments).

For trade receivables or any contractual right to receive cash or another financial asset that
result from transaction that are within the scope of Ind AS 115 and Ind AS 116, the Company
always measures the loss allowance at an amount equal to lifetime expected credit losses.

For all other financial assets, expected credit losses are measured at an amount equal to the 12-
month ECL, unless there has been a significant increase in credit risk from initial recognition in
which case those are measured.at lifetime ECL. N A
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Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables,
the Lompany has used a practical expedient as permitted under Ind AS 1UY. Ihis expected credit
loss allowance is computed based on historical credit loss experience and adjustments for forward
looking information.

(b) Financial liabilities

Classification
The Company initially measures a financial liability at its fair value minus, in the case of a financial
liability not at fair value through profit or loss, transaction costs.

Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:

« Financial liabilities at fair value through profit or loss
- Financial liabilities at amortised cost
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities at amortised cost (Loans and borrowings)

This is the category most relevant to the Company. After initial recognition, such financial liabilities
are stihseqiiently measired at amortised cost using the EIR method. Gains and losses are recognised in
profit or loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
Statement of Profit and Loss.
Derecognition of Financial Liabilities

A Financial Liability (or, a part of financial liahility) is derecngnized when the nhligation sperified in
the contract is discharged or cancelled or expires.

On derecognition of a financial liability, the difference between the carrying amount of the financial
liability de-recognised and the consideration paid/payable is recognised in profit or loss.

(c) Derivative financial instruments and hedge accounting

Initial recognition and subsequent measurement

The Company uses derivative financial instruments, such as forward currency contracts to hedge its
foreign currency risks, . Such derivative financial instruments are initially recognised at fair value on
the date on which a derivative contract is entered into and are subsequently re-measured at fair
value. Derivatives are carried as financial assets when the fair value is positive and as financial
liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or
loss.

(d)Equity Instrument

FRN:000481N | *
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An equity instrument is any contract that evidences a residual interest in the assets of the
Company after deducting all of its liabilities. Equity instruments are recorded at the proceeds
received. Incremental costs directly attributable to the issuance of equity instruments and buy
back of equity instruments are recognized as a deduction from equity, net of any tax effects.

(e)Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognized amounts and there is an
intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously.

p. Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability between
market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

In the principal market for the asset or liability, or

In the absence of a principal market, in the most advantageous market for the asset or liability

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their best
economic interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use. The Company uses
valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value.

The Company measures financial instruments such as derivatives and certain investments, at fair
value at each balance sheet date.

All assets and liabilities for which fair value is measured or disclosed in the the Special Purpose
Consolidated Financial Statements are categorized within the fair value hierarchy, described as
follows, based on the lowest level input that is significant to the fair value measurement as a
whole:

e Level | — Quoted (unadjusted) market prices in active markets for 1dentical assets or liabilities

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

e Level 3 — Valuation technigues for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognized in the balance sheet on a recurring basis, the Company
delermines whelher transfers have occurred between levels in the hicrarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as
a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level
of the fair value hierarchy as explained above.

q. Government grants

Government grants ar 51 ized where there is reasonable assurance tha
» ¢
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2.4

received and all attached conditions will be complied with.

When the grant relates to an asset, the cost of the asset is shown at gross value and grant thereon is
treated as capital grant which is recognized as income in Statement of Profit and Loss over the
period and in proportion in which depreciation is charged.

When the grant relates to an expense item, it is recognized as income on a systematic basis over
the perinds that the related costs, for which it is intended tn compensate, are expensed.

Government grants that become receivable as compensation for expenses or losses already incurred
or for the purpose of giving financial support to the Company with no related costs is recognised in
the Statement of profit or loss of the period in which it becomes receivable under ‘Other operating
income’/“Other income’ based on the nature of grant.

In the unlikely event that a grant previously recognized is ultimately not received, it is treated as a
change in estimate and the amount cumulatively recognized is expensed in the Statement of Profit
and Loss

Statement of Cash flows

The statement of cash flows is prepared in accordance with the Indian Accounting Standard (Ind AS)
- 7 “Statement of Cash flows” using the indirect method for operating activities whereby profit for
the period is adjusted for the effects of transaction of non-cash nature, and item of income or
expenses associated with investing or financing cash flows. The cash flows from operating, investing
and financing activities of the Company are segregated. The Company considers all highly liquid
investments that are readily convertible to known amounts of cash to be cash equivalents.

Significant accounting judgements, estimates and assumptions

In the application of the Company accounting policies, which are described as below, the
management of the Company are required to make judgements, estimates and assumptions about
the carrying amounts of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates. The estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised prospectively.

The following are the areas of estimation uncertainty and critical judgements that the management
has made in the process of applying the Company’s accounting policies and that have the most
significant effect on the amounts recognised in the the Special Purpase Cansolidated Financial
Statements:-

Useful lives of depreciable assets

Management reviews the useful lives of depreciable assets at each reporting date. As at the current
period end, management assessed that the useful lives represent the expected utility of the assets
to the Company. Further, there is no significant change in the useful lives as compared to previous
year.

Defined benefit plans
The cost of the defined benefit plan and other postemployment benefits and the present value of
such obligation are determined using actuarial valuations. An actuarial valuation involves making
various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases, mortality rates and future pension
increases. Due to the complexities involved in the valuation and its long-term nature, a defined
benefit obligation is sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date.

Provision and contingent liability

On an ongoing basis, ny reviews pending cases, claims by third _and other
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contingencies. For contingent losses that are considered probable, an estimated loss is recorded as
an accrual in the Special Purpose Consolidated Financial Statements. Contingent losses that are
considered possible are not provided for but disclosed as Contingent liabilities in the the Special
Purpose Consolidated Financial Statements. Contingencies the likelihood of which is remote are not
disclosed in the the Special Purpose Consolidated Financial Statements. Contingent gain are not
recognized until the contingency has been resolved and amounts are received or receivable.

Impairment of financial and non-financial assets

The impairment provisions for Financial Assets are based on assumptions about risk of default and
expected cash loss rates. The Company uses judgement in making these assumptions and selecting
the inputs to the impairment calculation, based on Company’s past history, existing market
conditions as well as forward-looking estimates at the end of each reporting period.

Impairment of Non - Financial Assets exists when the carrying value of an asset or cash generating
unit exceeds its recoverable amount, which is the higher of its fair value less costs of disposal and
its vawe in use. The fair value less costs of disposal calculation is based on available data from
binding sales transactions, conducted at arm’s-length, for similar assets or observable market prices
less incremental costs for disposing of the asset. The value in use calculation is based on a DCF
model.
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Metalman Auto Limited

{Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2022
(Amount in Rupees million, unless otherwise stated)

4. Right of use assets

Tartliulars Lidsenuig dni Ledsehoiu total
building

Gross Carrying Value

Asat U April 2021 dvefer note | helnw) I8l ia A 1A 10h §%
Additiuns U4 - u.54
P_J.JPLIJMIJ =3 o d

As at 31 March 2022 ) 151.28 46.14 197.42

Accumulated Depreciation
As at 1 April 2021 (refer note I below) .

Depreciation charge for the vear 2021-22 1.76 13.97 15.73
Disposals’ adjustments - - -
As at 31 March 2022 1.76 13.97 15.73

Net carrying value :
As at 31 March 2022 149.52 32.17 181.69

Note I: Deemed cost of Right of use assets as at 1 April 2021

Particulars Leasehold land Total

Gross carrying amount
Asat | Apnl 2021 161.90 161.90

Accumulated depreciation

Asat 1 April 2021 (11.17) (11.17)
Net carrying amount (deemed cost) as at 1 April 2021 150.73 150.73
Notes:

a. Leaschold Lad (i respect ol holding company) includes land taken on long term lease from government authorities.
b. Leasehold building (in respect of holding and company) represents property taken on lease for its corporate office and plant situation at
Aurangabad accounted for in accordance with principle of Ind AS 116 ‘Leases’




Metalman Auto Limited
(Formerly as Metalman Aute Private Limited)
(CIN; U34103DL1986PLC305213)

Notes to Special urpose Consolidated Financial Statements for the Year ended March 31, 2022
(Amount in Rupees lacs, unless otherwise stated)

S Capital worksinaprogress (CWI1P)

Particulars Amount
Asal 1 Apil 2021 537.63
Additions 17.88
Disposals’ capitalisations (30.51)
As at 31 March 2022 25.00
Capital Work in progress ageing schedule
Aoutdl March JUdd -
Particulars Amount in CWIP for o period of

Less than 1 1-2 years 2-3 vears More than 3 Total

Projects in progress 17.89 2.07 5.04 - 25.00
Total 17.89 2.07 5.04 - 25.00
Note [:

There are no projects as on the reporting period which have materially exceeded cost as compared to its original plan or where completion is overdue

(This space has been left blank intentionally)




Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)
(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2022

(Amount in Rupees million, unless otherwise stated)

6. [ntangible assets

Particulars Software Total
Gross Carrying Value

Asat 1 April 2021 (refer note I below) 2.7 2.72
Additions 0.80 0.80
Disposals - -
Asat 31 March 2022 3.52 3.52
Accumulated Amortisation

As at 31 March 2022 - 2
Amortisation charge for the year 2021-22 1.57 1.57
Disposals/ adjustments - 5
As at 31 March 2022 1.57 1.57
Net carrying value :

As at 31 March 2022 1.95 1.95
Note I: Deemed cost of Intangible assets as at 1 April 2021

Particulars Software Total
Gross carrying amount as per previous GAAP

Asat | Apnl 2021 24.11 2411
Accumulated depreciation as per previous GAAP

As at 1 April 2021 (21.39) (21.39)
Net carrying amount (deemed cost) as at 1 April 2021 2,72 2.72




Metalman Auto Limited

(Futmeerdy us Mewdmun Ao Frivine Linited)

(CIN: U34103DL1986PLC305213)

Notes to Spectal Purpose Consolidated Financial Statements for the Year ended March 31, 2022
(Amount in Rupees million, unless othenwise stated)

7. Investments

Investments in Associate accounted for using equity method
Unquoted investment in the capital of partnership firm

Investment in associate
M/s Metalman Micro Turners *

Total investments

Aggregate value of unquoted investments

8. Other financial assets
(Unsecured, considered good unless otherwise stated)

Non-current

At amortised cost

Security deposits, considered good
Bank deposits *

Advance to employees

Current

At amortised cost
Interest receivables
Subsidy receivable
Other receivable

Derivative instruments at fair value through profit or loss:
Foreign exchange forward contracts receivables

* Bank deposits represent margin money for bank guarantee

Asat

31 March 2022

456.58
436.58
156.58

As at
31 March 2022

39.09
0:25
0.47

39.81

0.26
140.59
62.23

391
206.99
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Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)
(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Staiemenis for the Year ended March 31, 2022

(Amount in Rupees million, unless otherwise stated)

9. Income Taxes
A. The major components of income tax expense are as under:
Statement of profit and loss:

(i) Profir and loss section

Current tax

Taxation related to carlier years

Deferred tax charge/ (credit)

Income tax expense reported in the statement of profit and loss

(ii) Other comprehensive income (OCI)

Deferred tax (charge) credit on remeasurements of defined benefit plans

Income tax charge f(eredit) w OCI

B. Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate

Accounting profit before income tax

At India’s statutory income tax rate of 34 944%,

Adjustments in respect of current income tax due to:
Expenses not deductible for tax purposes
Tax impact of expenses/additional deductions allowable under Income Tax Act
Gan on remeasurement of previously held interest in acquiree as per Ind AS 103
MAT Credit entitlement recognized during the year
Taxation related to earlier years
Others

Income tax expense reported in the statement of profit and loss

C. Deferred tax

Deferred tax relates to the following:

o Deferred jux ussers on.

-Expenses allowable on payment basis*®
- Provision for Expected credit loss on trade receivables
-Others

Lieferved tax lrabiltites on.

- differences in carnving value of property, plant and equipment
and intangible assets between books of account and for tax
-Government grant as per Ind AS 20

. MAT credit entitlement

Net deferred tax assets/ (liabilities) (A+B+C)

*Includes lncome tax on remeasurement of defined benefit plans (OCT).

Yeur ended

31 March 2022

80.00
(717
16.09
58.92

Year ended

109

1.09

Year ended

31 March 2022

38428
13428

2.44
(20.41)
(1333)

1717
(6.90)
§8.92

Balance sheet
Asat

31 March 2022

11.95
20.75
3.89

{338.81)

(41.88)

41.16
(302.94)
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Metalman Auto Limited

(Furmerly us Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31,2022
(Amount in Rupees million, unless otherwise stated)

Movement in deferred tax assets/ (liabilities)

Particulars Asatthe Recognise Recognisedin  Asat the end of
beginning din Other the year
of the year statement comprehensive
of profit Income
and loss

Deferred tax assets on:

-Brought forward losses and unabsorbed depreciation 16.43 (16.43) - -

-Expenses allowable on payment basis® 9.65 1.21 1.09 11.95

- Provision for Expected credit loss on trade receivables 19.70 1.05 - 20.75

-Others 3.64 025 ® 3.89

Deferred tax fiabilites on

- differences in carrving value of property, plant and equipment (310.18) (28.63) - (338.81)

and intangible assets between books of account and for tax

purposes

-Government grant as per Ind AS 20 (53.05) 13.17 - (41.88)
. MAT credit entitlement 27.85 13.31 - 41.16

Net deferred tax assets/ (liabilities) (A+B+C) (287.94) (16.09) L.o9 (302.94)

10, Other non-current assets

(Unsecured, considered good unless otherwise stated)

As at

Capital advances
Prepaid expenses

11, Inventories :

{at lower of cost or net realisable value)

Raw materials

Work in progress

Finished goods**

Consumables and stores and spares including packing materials

Dies and Tools

U Ry et lal lnelude swock (o wanshe wnowidng w Rs, 13,82 willion,
o Hypothecated as charge aganst working capital loan from banks shown under "short term-borrowings” refer note 18
** Finished goods include stock in tansit amounting to Rs. 116.37 million.

12, Trade receivables#

At amortised cost

Unsecured, considered good

Trade receivables, which have significant increase in credit nsk
Trade recievables: Credit impaired

Less: allowance for credit loss

# Hypothicated as charge against working capital loan from banks shown under shont term borrowing. Refer Note 18
Refer note 35 for related party balances.

31 March 2022

1988
1.35
21.43

As at
31 March 2022

481.70
4761

156.72
32.50

24 84
743.37

Asat

31 March 2022

(61.12)
1,252.47

The vade receivables have been recorded at their respective carrying amounts and are not considered to be materially different from their fair values
as these are expected to realise within a shorter period from the date of balance sheet. All of the company’s trade receivables have been assessed for

mdications of impairment

The allowance for expected credit loss as of 31 March 2022 and changes in the allowance for expected credit loss for the year ended as of that are as




Metalman Auto Limited
(Formerly as Metalnian Auto Private Limited)
(CIN: U34103DL1986PLC305213)
Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2022
(Amount in Rupees million, unless otherwise stated)
As at
31 March 2022

Opening balance 56,39
Add: Provided ducing the yea +4.73
Less: Write ofts, net of recoveries -
Closing balance 61.12

Notes:

1. Recervables due from a firm in which director 15 a partner is Rs. Nil
2. Recervable due from a private company in which director is a director/ member is Rs. Nil.

Trade receivables ageing schedules

Particulars 0 ling as at 31 March 2022 from the due date of collection

Not due | Upto 6 months | 6 months - | 1-2 years | 2-3 years | More than 3 Total

1 year years

Trade receivables, Unsecured. considered good 1.067 81 178.69 46.78 13.73 498 1.80 1,313.79
Trade receivables, which have significant increase in credit risk - - - - - - -
Trade recievables: Credit impaired
Less: Allowance for expected credit loss - - - = & = (61.12)
Total 1,067.81 178.69 46.78 13.73 4.98 1.80 1,252.67

13. Cash and cash equivalents :
Asat
31 March 2022
At amortised cost
Bulances with banks
In current accounts 1.99
Cash on hand 1.36

333

For the purpose of statement of cash flows, cash and cash cquivalents comprises balances with banks and cash on hand and balance in digital wallet as specified above

14, Bank balances other than cash and cash equivalents
As at

At amortised cost

Buuk depusits with matwrity for 3 10 12 months 0.78
CSR contribution account with HDFC Bank * 5.82
660

* Earmarked balance with bank,

15, Other current assets
(Unsecured, considered good unless otherwise stated)
Asat
31 March 2022

Advance to suppliers 105,95
Staff advance 116
Prepaid expenses 857
Balances with govemment authonities 3.72

124.40

{This space has been left blank intentionally)
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Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)
(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2022

(Amount in Rupees million, unless otherwise stated)

16. Equity share capital

b

Particulars As at 31 March 2022

Number of (Rs. In million)
shares
a) Authorised
Equity shares of Rs. 10/~ each 5.000,000 50,00
5,000,000 50.00
Issued, subscribed and fully paid up shares

Equity shares of Rs. 10/~ each 2,719,174 27.19
R 2,719,174 27.19

a. Reconciliation of the number of shares and the amount outstanding at the

ing and at the end of the reporting vear

Particulars As at 31 March 2022
Number of (Rs. in million)
shares
Equity Shares
Al the beginning of the reporting year 2,719,174 27.19
Outstanding at the end of the reporting year 2,719,174 27.19

b. Terms/rights attached to equity shares

The Holding Company presently has one class of equity shares having par value of Rs. 10/~ each. Each holder of equity shares is entitled to one vote per
share. The dividend proposed by the Board of Directors 'if any' is subject to the approval of the shareholders in the Annual General Meeting and then

the sharcholders are entitled for the dividend.

In the event of hquidation of the Company, the holders of equity shares will be entitled to receive any part of the remaining assets of the Company.,
after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the sharcholders.

. Mo clags of shares have been isoued a3 bonug shares or for consideration other than cnah by the Company during the five years immediately preceding

the current year end

d. Detail of equity shareholders more than 5% aggregate equity shares in the Company

Particulars

Matibe of the shatchiuldo

a) LCaquity sharcs

i} Nighant Tuirath

Iy Sachili Bembl

Wil Navneet Inirath

iv) Bikramjit Bembi

v) Sonia Bembi

vi) Nisha Jarath

vil) Savita Bembi

viii) Navita Jairath

e, The Board las not proposed any dividend during the year ended 31 March 2022 for equity share holders.

f.  Share of promaoters
Share held by promoters as at 31 March 2022

As at 31 March 2022

Number of % share
shares held
350,633 20.25%
hlTRILE] AL, LI
ANT 876 15,009
407,876 15.00%
258,321 9.50%
258,321 9.50%
142,737 525%
142,757 5.23%
2,719,174 100.00%

As at 31 March 2022

Sr Promoter Name Number of % of Total
No Equity shares Shares
i) Mishant Jairath 550,633 20.23%
1) Sachin Bembi 330,633 20.25%
i) MNavneet Jairath 407,876 15.00%
) Bikramjit Bembi 407,876 13.00%
v) Somia Bem 258,321 9.50%
vi} Nisha Jairath 258,321 9.50%
vii) Savita Bembi 142,757 5.25%
viin) Navita Jwrath 142,757 5.25%
Total 2,719,174 100.00%




Metalman Auto Limited

(Formerly ay Metalman Aute Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2022
(Amount in Rupees million, unless otherwise stated)

17. Other Equity

a) Securities Premium
As at 1 April 2021
Addition made duning the year
As at 31 March 2022

b) General Reserve
Asat | April 2021
Addition made during the year
As at 31 March 2022

¢) Retained Earnings
As at 1 April 2021
Profit for the year
Other comprehensive income for the year
As at 31 March 2022

Total other equity
As at 31 March 2022

Nature and purpose of reserves:

Securities Premium

Securities premium reserve 15 used to record the premium on 1ssue of shares. The reserve is utilised i accordance with the provisions of the

Companies Act, 2013 (the Act).

Retained Earnings

Retained earnings are the profits that the company has earned till date, less any transfers to general reserve, dividends or other distributions paid to

shareholders

General reserves
Free teserves W be uulised as per thie provisions ol the Act

{Tius space has been left blank mentionally)
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Asat 31 March

2022

23:25

23.75

L
o
a1
[}

38.32

1,748.05
349.64
(2.39)
2,095.30

2,157.37




Metalman Auto Limited
(Formerly us Metulian Auto Private Limiied)
(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2022
(Amount in Rupees million, unless otherwise stated)

18. Borrowings

Atamortised cost
Non-current borrowings
Secured

Term loans (refer note (a))
Term Loan from Banks

Term Loan from NBFCs

Vehicle luan (refer note (a))
Vehicle Loan from Bank

Less: Current maturities of long term borrowings
Unsecured
Term loans

from related parties (refer note (b))

Current Borrowings

At amortised cost

Secured

Wurking capital loans (refer note (c))

Loan repayable on demand from Banks

Current matuniies of long-term debt

(This spuce has been lefi blank imtentionally)

As at
31 March 2022

1,239.44
465,00

21.41

1,725.83
(360.01)

1,365.84

65.81

1,431.65

62.73

360,01

422.74




METALMAN AUTO LIMITED

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DLI1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2022
(Amount in Rupees lacs, unless otherwise stated)

18. Borrowings (contd.)
Terms of Non-current borrowings (including respective current maturities)

Following are the details of certain pertinent terms and conditions of the borrowings for the year ended 31 March 2022 disclosing undiscounted
outstanding balances:

a Terms of Repayment and detail of security of term loan from Banks and NBFC's

For term loans obtained by Company

i Term Loan amounting to Rs. 891.22 million from HDFC Bank carrying interest @8.45% - 9.30% per annum., repayable in monthly and quarterly
mstallments 15 secured by way of (1) first pan passu charge over the industnial property situated at industrial area 3, plot no 116 Pithampur, Dhar,
Madhya Pradesh and (2) property bearing Sy 477, 478, 476, 473, 475/1 Mathigiri village kelamangalam krishnagiri Hosur and (3) first pan passu
charge on the entire current assets including stock and receivables of the Company both present and future.

i Term Loan amounting to Rs. 280,68 million from Axis Bank carrying interest @9 30% per annum, repayable in quarterly installments 1s secured by
way of (1) equitable mortgage on land and building of Hosur and (2) property located at industnal area 3 pithampur Madhya Pradesh. (3) first pan
passu charge, by way of hypothecation of all movable fixed assets of the Company except Chennai unit, Any additional collateral security offered by
borrower to other term lenders (in case of pari passu charge) shall also be available to bank.

it Term Loan amounting to Rs. 465,00 million from Bajaj Finserv Ltd (NBFC) carrying interest (@9.63% per annum, repayable in quarterly installments is
secured by way of (1) exclusive charge over land and building of Company's unit situated at B12 MIDC, waluj Aurangabad. (2) exclusive charge over
residennial property situated at Ambience Island , Gurgaon and by way of (3) first pari passu on entire movable fixed assets of the Company.

v Term Loan amounting to Rs. 67.54 mullion from Indusind Bank carrving floating interest @CD plus 2.58% per annum,, repayable in quarterly
installments 15 secured by way of (1) first pari passu charge with other term lender except Bajaj Finance Limited by way of hypothecation of all the
movable fixed assets of the Company excluding Chennai unit. (2) exclusive charge by way of mortgage on land and building of Pithampur plant 11
situated at plot no. 303-303 industrial area 3, Pithampur, Dhar, Madhya Pradesh.

v Vehicle loans carry interest @7.10%-10.30% per annum and 1s repayable in equated monthly installments (including interest).
b Terms of repayment for louns from related parties

Louan from related parties is us per stipulation of banks. These loans are not repayable during the currency of the credit facilities availed from the banks
and carres interest rate (@7% per annum

¢ Terms of repayment and details of security of short term borrowing from banks

For Short-term borrowings obtained by Company

Secured by way of hypothecation of whole of the current assets of the Company namely stocks of Raw materials, Stock in process Finished Goods,
Stores and spares not relating to Plant & Machinery {consumable stores & spares), Bills Receivable, Book Debts and all other movables  at factory
premises and  godowns or elsewhere in India or in transit together with second charge on the entire Land and Building of the Company's
manufacturing units along with Plant and machinery, other Equipments, both present and future, situated there, on pari-passu basis with multple
Banks.

Working capital borrowing from HDFC Bank Limited is repayable on demand and carries interest @ 7.50% and @9.00 % per annum by Company and
subsidiary respectively.




SLEEY e LS - i

Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)
(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2022

{Amount in Rupees million, unless otherwise stated)

19. Lease liabilities

At Amortised Cost
T ease liahilities

20, Provisions

Provision for employee benefits
Provision for gratuity (refer note 34)

Frovision for compensated absences

21. Trade payables

At amortised cost
Trade payables
- total outstanding dues of micro and small enterprises;

- total outstanding dues of creditors other than micro and small

* Includes payable 10 Related party (refer note 33)

Trade payables ageing schedule

Non-current

Current

As at
31 March 2022

As at
31 March 2022

29.55 15311
29.55 13.11
Non-current Current
As at Asat

31 March 2022

31 March 2022

2037 -
.33 4.12
27.70 4.12

As at

31 March 2022

28.69
996.09
1,024.78

Outstanding as on 31 March 2022 from due date of payment

Particulars

Notdue [Upto 1 Year] 1-2 Years 2-3 Years More than 3 Years Total
(i) MSME 26.76 1.93 - - - 28.69
(1) Others 8a0 79 AT IR I Nf 778 494 (19
(1) Lhsputed dues of MSME - - - - - -
[1v) Disputed dues of creditors other than MSN - - - - - Ei
Total 907.55 110.04 3.85 .06 2,18 1,024.78
22, Other Financial Liabilities Current
A oat

At amortised cost
Interest acerued but not due on
borrowings
Employee payables
Amount payable for property, plant and equipment
Ohher payable to related parties (Refer note 35)

23. Other liabilities

Advance from customers {contract liability)
Statutory dues payable
Deferred grant liability

24, Current tax liabilities (net)

Income tax provision {net of payments)

Current
As at

55.40
32,66
20.74
108.80

Asat

31 March 2022

27.93
27.93
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Metalman Auto Limited
(Formerly as Metalman Auto Private Linited)
(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2022

(Amount in Rupees million, unless otherwise stated)

25. Revenue from operations

Revenue from contracts with customers
Sale of products
Sale 01 services

Other operating revenue:
- Export incentives

- Revenue from solar power generation
- Scrap sales

Details of revenue from contracts with customers:

Sale of goods
Sale of automotive parts

Sale of services

Reconciliation of Revenue from sale of products with the contracted price

Year ended
31 March 2022

9,589.40
51617

12.73
15.10
174.17

10,307.58

Year ended
31 March 2022

9.589.40

516.17

10,105 57

Year ended
31 March 2022

Contracted Price 0,589.42
|ess: Trade discounts, volume rebates, etc. (0.02)
Sale of products 9,589.40
Disaggregation of revenue from contracts with customers
(a) Geographical
Particulars Year ended
31 March 2022

Revenue from customers within India 9.895.85
Revenue from customers based outside India 411.73

10.307.58

(b) Timing of revenuc recognition

Particulars Year ended
31 March 2022
Revenue from goods/ services transferred to customers at a point in time 10.307.58
Revenue from goods/ services transferred to customers over time 2
10,307.58

" Trade receivable and contract balances

The Company classifies the right to consideration in exchange for deliverables as receivable. The balances of trade receivables and advance from
customers at the beginning and end of the reporting period have been disclosed at note no. 12 and 23 respectively. The revenue of Nil has been
recognised during the year ended March 31, 2022 against performance obligations satisfied (or partially satisfied) in previous periods.




Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)
(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2022

(Amount in Rupees million, unless otherwise stated)

26. Other income

Interest income

- from banks

- from others

- on financial assets measured at amortised cost
Net foreign exchange gain

Rental income

Subsidy received

Net gain on sale of property, plant and equipment

Other income

27. Cost of materials consumed

Raw materials at the beginning of the year
Add: Purchases

Less: Discount received

Less: Raw material at the end of the vear

Breakup of raw material consumed

Bought out parts and assorted others
Sheet

Steel tubes

MS Round

\\-‘pln‘in_q Material

Chemicals

28. Changes in inventorics of finished goods and wark-in-progress

Inventories at the beginning of the vear
Work-in-progress
Finished goods

Total inventories at the beginning of the year

Inventories at the end of the vear
Work-in-progress
Finished goods

Total inventories at the end of the year

Changes in inventories of finished goods and work-in-progress

Year ended
31 March 2022

0.02
2.75
0.27
16.03
0.10
18.11
14.29
6.78
58.35

Year ended
31 March 2022

411.79
8.015.43
(7.29)
(481.70)

7,938.23

Year ended
31 March 2022

4590.39
2115.33
751.63
24.61
14n 71
307.56
7938.23

Year ended
31 March 2022

27.36
104.43

131.84

(47.61) -
(156.72)

(204.33)

(72.49)
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Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2022
(Amount in Rupees million, unless otherwise stated)

29. Ewmployee benellts expense

Year ended
31 March 2022

Salaries and wages 436 74
Contribution to provident and other funds (refer note 34) 26.65
Gratuity expense (refer note 34) 972
Staff welfarc expenses 22.66

495.77

30. Finance costs

Year ended
31 Maurch 2022

Interest expense

- Interest on borrowings 139.13
- Interest on lease liabilities 399
Other borrowing costs 1.95

145.07
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Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2022
(Amount in Rupees million, unless otherwise stated)

31. Depreciation and amortisation expense

Depreciation of Froperty, plant and equipment (refer note 3)
Depreciation of Right of use assets (refer note 4)
Amortisation of Intangible assets (refer note 6)

32. Other expenses

Stores, spares and tools consumed

Power and fuel

Freight and canage

Rent

Rates and taxes

Insurance charges

Repairs and maintenance

- Plant and machinery

- Building

- Others

Travelling and conveyance

Professional fees and charges

Payment to auditors

Contribution towards corporate social responsibility
Allowance for expected credit Joss

Balance written off

Net loss on sale and discard of property, plant and equipment
Labour charges

Danation and chariry

Miscellaneous expenses

Year ended

31 March 2022

27377
15.73
1.57
291.07

Year ended

31 March 2022

21843
210,40
119.88
0.44
831
12.19

71.14
9.51
30.58
13.79
11.41
0.48
4.09
473
3.69
0.86
436.12
1.05
26,90

1,184.00
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Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2022
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33. Earnings Per Equity Share (EPS)
Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company by the weighted average
number of Equity shares outstanding during the year. Diluted EPS are calculated by dividing the profit for the year attributable to the equity
holders of the Company by weighted average number of Equity shares outstanding during the year plus the weighted average number of equity
shares that would be 1ssued on conversion of all the dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Year ended

Particulars 31 March 2022
(a) Net profit afier tax attributable to the owners of the Company (in Rs. million) 349.64

(b) Caleulation of weighted average equity shares of Rs. 2 each

Weighted average number of equity share s outstanding during the year (Nos) 2,719,174
Split shares subsequent to March 31, 2022 (refer note a below) 13,595.870
Baonus shares 1ssue subsequent to March 31, 2022 (refer note a below) 67,979,330
Weighted average number of equity share for calculating Basic/ diluted EPS (Nos) - 81,575,220
(¢} Mominal value of equity shares (in Rs.) 2.00
(d) Basic/ diluted* earnings per share (in Rs.) 429

* There are no potential dilutive equity shares.

4. The members of the Company m its Extraordinary General Meeting (EGM) dated April 24, 2024 has approved the split of its equity share
having tace value of Rs. 10 each into a revised face value of Rs. 2 each. Further, in the aforesaid mentioned EGM. the members have also
approved for issuance of bonus shares in the ratio of 5:1.
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Nates to Special Purpose Consolidated Finoneinl Statements for the Year ended March 31, 2022
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34. Employee benefit expense

A. Defined contribution plans

Particulars Yeur ended
31 March 2022

Provident fund 22,76
Employee state insurance 383
Welfare fund 0.06
Total 26.65

B. Defined benefit plans

In accordance with the Payment of Gratuity Act, 1972, the Company provides for pratuity, as defined benefit plan. The gratuity plan provides for a
lump sum payment to the employees at the time of separation from the service on completion of vested vear ot employment 1e. five years. |he
liability of grawity plan i1s provided based on actuarial valuation as at the end of each financial year. Future expected payments have been
discounted adopting the Projected Unit Credit Method.

These plans typically expose the Company to actuarial risks such as investment risk, interest rate risk, longevity risk and salary risk

(i) Investment risk

The probability or likelihood of occurrence of losses related to the expected return on investment. if the actual return on plan assets is below the
expected return. it will create plan deficit.

(ii) Interest nsk

The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an increase in the ultimate cost of providing
the above benefit and will thus result in an increase in value of the liability.

(i) Longevity risk

The vresent value of defined benent nlan batihity 15 calculated by reterence to the hest estumate ot the martality of plan parcipants. An merease m
the life expectancy of the plan participants will increase the plans liability.

(1v) Salary nsk

The present value of defined benefit plan is calculated with the assumption of salary increase rate of plan participants in future, Deviation in rate of
increase in salary in future for plan participants from the rate of increase in salary used to determine the present value of obligation will have a

Tange v e plan's bty

Changes in the present value of the defined benefit obligation (DBO) are, as follows:

As at

31 March 2022

Defined benefit obligation at the beginning of the year 61.48
Addition on account of business combination

Current service cost 897
Past service cost -
Interest cost 4.09
Benefits paid (181
Actuarial (gain) loss on obligations 3.03
Defined benefit obligation at the end of the year 75.76

Changes in the fair value of plan assets are, as follows:

Asat
31 March 2022

Fair value of plan assets at the beginning of the year 46.78
Addition on account of business combination

Expected Interest Income on plan assets 3.34
Contribution by employer 7.18
Benefits paid (1.81)
Acturial gain/(loss) on plan asset {0.10)
Fair value of plan assets at the end of the year 35.38

Net asset/(liability) recognised in the Balance Sheet:
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Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2022
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Asat
31 March 2022
Defined benefit obligation 15.76
Foir value of plun aoooto 1138
Net asset/(liability) recognised in the Balance Sheet 20.37
NWon-Cutient Frovision ol Llding comnpany HES
Other Current assets of subsidiary i
20.37
34. Employee benefit plans (contd.)
Amount recognised in statement of profit and loss:
Year ended

31 March 2022

Current service cost 8.97
Past service cost %

Net Interest expense 0.75
Amuount recognised in statement of profit and loss 9.72

Amount recognised in Other Comprehensive Income:
Year ended
31 March 2022

Actuanal changes ansing from changes in demographic assumptions -

Actuanal changes anising from changes in finanmial assumptions 16.40)
Ketur on plan ussets (excluding amounts included in net interest expense) (0.10)
Actuarial loss arising from experience adjustments 3.37
Amount recognised in Other Comprehensive Income/(Expense) (3.13)

Gratuity plan assets

The Company has raken company Gramiry Palicy with Tife Tosncan e Corpovation of Tidia (T10) The Plan Aggete are mainiainad by LIC The
detail of Plan Assets has not been furnished by LIC. Therefore information with respect to major categories of plan assets and percentage ar amaunt
that each category constitutes of the face value of the total plan assets has not been disclosed.

The principal assumptions used in determining gratuity liability for the Company’s plans are shown below:

Asat
Discount rate 7.21%
Expected rate of return on plan assets 7.05%
Future salary increases 10,00%
Attrition Rate (all ages) 12.00%
Retirement age 58
Inservice mortality TATM
(2012-14)

Salary growth rate
The salary growth rate usually cansists of at least three components, viz. seniority, regular increments and promotional increase and price inflation,
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(Formerly as Metalman Auto Private Limited)

(CIN: U34103DLI1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2022
(Amount in Rupees million, unless otherwise stated)

A quantitative sensitivity analysis for significant assumption as at 31 March 2022 is as shown below:

Gratuity Plan

Asat

31 March 2022
Assumptions
a) Impact of change in discount rate
Impact due to increase of 1% - increase/ (decrease) in obligation (4.21)
Impact due to decrease of 1% - increase/ (decrease) in obligation 4.72
b) Impact of change in salary
Impact due to increase of 1% - increase/ (decrease) in obligation 4.19
Tmpact due to decrease of 1% - increase/ (decrease) in obligation (3.84)

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of
reasonable changes in key assumptions occurring at the end of the reporting year. Sensitivities due to mortality and withdrawals are insignificant
and hence ignored. Sensitivities as to rate of inflation, rate of increase of pensions in pavments, rate of increase of pensions before retirement and
life expectancy are not applicable being a lump sum benefit on retirement.

The expeeted maturity analysis of gratuity at undiscounted basis, is as follows:
As at

31 March 2022

Within 1 vear 13.02
2 to 5 years 33.07
O to 10 years 29.17
More than 10 years 53.14
Total expected payments 128.39

The weighted average duravion of the defined benefit plan obligation at the end of the reporting period is 8 65 years.
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35. Related party disclosures
A. List of related parties

{a) Associate
Metalman Micro Turner ( a partnership Firm)

(b) Entities on which Key Management Personnel (KMP) have significant influence

Navneet Jairath & Sons (HUF)
Bikramjit Bembi & Sons (HUF)
Mational Industries

MMT Autocomp

Campbell International

Avid Ventures

Insightful Systems Pvt Ltd

Jade Ventures

(¢) KMPs are managing trustee of Charitable trust

Metalman Charitable Trust

(d) Post Employment Benefit Trust

Metalman Auto Private Limited Employees Group Gratuity Assurance Fund, Ludhiana (PB) - Inopeartive

Metalman Auto Private Limited Employees Group Gratuity cum-life Assurance (Cash accumulation scheme), Pithampur (MP)

(¢} Key Managerial Personnel

Navneet Jairath

Bikramjit Bembi

Sachin Bembi

Nishant Jairath

Shrikant Gulabchand Mundada

Satish Kumar Pandey (upta lannary 15 2074)
annnp Konmar Gl (npte Fehmenye 7, 104)
Sushil Kumar Singh (w.c.f. January 15, 2024)
Rajnish Magan (w.e.f. February 23, 2024)
Ajay Knmar Nohey (we £ Tipe 27, 2024)
Pavens Ko (w1 June 27, 2024)

() Relative of KMP
MNavita Jairath

Savita Bembi

Nisha Jairath

Sonia Bembi

Gunjan Jairath
Nitasha Bembi
Reema Chadha

{This space has been left blank intentionally)

Managing Director
Chairman

Whole time Director
Whale time Thirertar
Whole time Director
Whele time Director
Whole time Direstor
Independent Dircetor
Independent Director
Chief Finaneial Officer
Lompany Secretary
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35, Related party diselosures (contd.)

B. The following transactions were carried out with related parties in the ordinary course of business:-

Nature of transactions

Associate

Entities on which
KMP have
significant

influence

Key
Managerial
Personnel®

Relatives of
KMP

Post
Employment
Benefit Trust

KMPs are
managing
trustee of
Charitable

Sale of goods

Metalman Micro Turners
National Industrics
MMT Autocomp

Purchase of goods
Metalman Micro Tumers
MMT Autocomp
National Industrics

Sale of Porperty, Plant & Equipments

National Industries
Avid Ventures

Services given
Metalman Micro Turners
National Industries

Purchase of Capital goods
National Industries

Rent Paid
National Industnies

Rent Received
Maotnlnan Miero Turners
Reimbursment of exps™

Metalman Micra Tumers
Campbell International
National Industrics

Avid Ventures

Director Remuneration inlcluding
reimbursement

Nawneet Jairath

Bikramjeet Bembi

Nishant Jairath

Sachin Bembi

Anoop Kumar Gwal

Satish Pandey

Shrikant Gulabchand Mundada

0.10

035

nng

0.13
2.89

1.42

372

1.65
7.59
3.36

T.04
T.10
8.61
8.65
3.34
223
9.05
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Notes to Special Purpose C lidated Fi
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for the Year ended March 31, 2022

Unsecured loan received including net
interest accrued but not paid

Navneet Jairath

Bikramjeet Bembi

Nishant Jairath

Sachin Bembi

Gunjan Jairath

Navita Jairath

Nisha Jairath

Nilasha Bembi

Savita Bembi

Sonia Bembi

NAVNEET JAIRATII & SONS - HUF
BIKRAMIT BEMBI & SONS -HUF

Unsecured loan repaid

Navneet Jairath

Bikramjeet Bembi

Nishant Jairath

Sachin Bembi

Ciunjan Jairath

Navita Jairath

Nisha Jairath

Nitasha Bembi

Savita Bembi

Sonia Bembi

Navncet Jairath & Sons - HUF
Bikramjit Bembi & Sons -HUF

Interest expense

Navneet Jairath

Bikramjeer Bemhi

Nishamt Jairath

Sachin Bembi

Gunjan Jairath

Navita Jairath

Nisha Jairath

Nitasha Bembi

Savita Bembi

Soma Bembi

Reema Chadha

Navneet Jairath & Sons - HUF
Rikramjit Bembi & Sons -HUF

Contribution to trust towards post

emnlnyment henefits
emighn

5.42
4.82
1.79

T.18

1.00

* Managerial remuneration does ot include giatuity and compensated absences as these are provided in the books of accounts on the basis

of actuarial valuation for the Company as a whole and individual amount cannot be determined.
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35. Related party disclosures (contd.)

C. Balances receivable from/ payable to related parties:

Nature of balance outstanding and nome Associate Latitics on which KM ey Manageiial Relatives ol KM
of related party have significant Personnel®
influence

Trade payable
BIWAT M ilen Vg 519
National Industries - 80.09 - -

Trade receivables
Metalman Micro Tuners 0.04 - = -

Loans outstanding

Navneet Jairath - - 11.66 -
Bikramjeet Bembi - - 9.66 -
Nishant Jairath - - 298 -
Sachin Bembi - - 8.04 -
Gunjan Jairath - - - 3.23
Navita Jairath - - - 5.75
Nisha Jairath - - - 7.04
Nitasha Bembi - - - 7.06
Savita Bembi - - - 0.10
Sonia Bembi - - - 9.59
Reema Chadha - - - 0.71

Director Remuneration Payable

Navneet Jairath - - 0.56 -
Bikramjeet Bembi - % 0.31 S
Sachin Bembi - - 0.72 -
Nishant Jairath - - 0.19 -
Satish Pandey - - 0.12 -
Anoop Kumar Gwal - - 0.17 -
Shrikant Gulabchand Mundada - - 0.18 -
D. Terms

All transactions and outstanding balances with these related parties are disclosed at undiscounted values, are priced on at arm’s length basis and
are to be settled within the credit period allowed as per the policy. All related parties balances are unsecured and considered good.
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36. Segment information
The company deals in only one business segment of manufacturing and sale of autoparts and ancillary equipments and the chief operating decision maker
(CODM) reviews the operations of the company as a whole. hence there is no reportable segments as per Ind AS 108 “Operating Segments”™. The

management considers that the various goods and services provided by the company constitutes single business segment. since the risk and rewards from
these services are not different from one another. Most of the activities are revolving around this business and accordingly has only one reportable segment.

Entity wide disclosure details as per Ind AS 108 on operating segments are given below-
a) Revenue from external customers based on the geographical locations of the customers

Year ended

Particulars 31 Murch 2022
Within India 9.895.85
Outside India 411.73
Toral Revenue 10,307.58

There arc no material non-current assets domicilied outside India.
Revenue from two customers individually accounted for more than 10% of the total revenue.

h} Revenne tram Canntries having 10% and maore share in total export revenne

Romania 53%
Italy 11%
Germany 12%
United State of America - USA 13%
Rest of the world 10%
Total Export Turnover 100%

(This space has been left blank intentionally)
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37. Leases:
Company as lessee
The following is the break-up of current and non-current lease liabilities

Futtleuluns As al
31 March 2022

Nan-current lease liahilities 79 55
Current lease liabilities 13.11
Tatal 42,67

The following is the movement in lease liabilities during the year:

Particulars As at
31 March 2022

Balance at the beginning of the year 55.64
Additions -
Finanee cost acerued during the year 3.99
Payment of leasc liabilities (16.96)
Balance at the end of the year 42.67

The weighted average incremental borrowing rate applied to lease liabilities of company is 8% per annum.

The table below provides details regarding the contractual maturities of lease liabilities as at 31 March 2022 on an undiscounted basis,

Asat
31 March 2022
Not later than one vear 16.04
Later than one year and not later than five years 30.68
Later than five years 3.66
5038

Rental expense recorded for short-term leases was Rs. 0.44 million for the vear ended.

Company as lessor
The Company has given on lease building under operating lzase. The rental income recorded for the year ended March 31, 2022 is 0,10 million.

38, Commitments
Fstimnted omevnt of sontraste remnining 12 by exesvted on gapital ngeeunt and not provided for mes of advaneen) are R 4237 millinn,

39.  Contingent Liabilities
{a} Ao oat
31 March 2022
Contingent Liabilities not provided for in respect of :
Claims not acknowleded as debts

(a} PF Act 0.10
(L) Worhinen Cotnpeusation Act PR
() Bank guarantee issued in favour of others 1.25

Note: The various matters other than bank guarantee are subject to legal proceedings in the ordinary course of business. The legal proceeding when
ulumately concluded will not, in the opinion of management, have a material effect on the result of operations or the financial position of the company.

*Additional demand of Rs. 0,10 million raised under the provisions of Employees Provident Fund & Micellaneous Provisions Act 1952 has been contested
with the appropriate authorities on the basis of advice to the company that said demand is not in accordance with the law , no provision has been made in

ie bl s ol aenaning

(b)  There has been a Supreme Court (SC) judgement dated February 28, 2019, relating to components of salary structure that need to be taken into account
while computing the contribution to provident fund under the EPF Act. There are interpretative aspects related to the Judgement including the effective date
of application. Pending decision on the subject review petition and directions from the EPFO, the impact for the past period. if anv, was net ascertainable
and consequently no effect was given in the books of account.

(7} The Cade on Sorial Seeurity, 2020 (*Cade’) relating to smployee benefits during employment and pot- employmant benefitc hac been notified in the
Official Gazette on September 29, 2020. The draft rules have been released on November 13, 2020 and suggestions have been invited from stakeholders
whirh are imdar cancidaration by tha Miniereye Tha impant of tho ohanga will be neeoceed and oeeouniad i the panod m whiah oaid rulas ara natified o
implementation.
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40. Dues to Micro and Small Enterprises

(I

(I

(T

()
(V)

The dues to Micro and Small Enterprises as required under the Micro, Small and Medium Enterprises Development Act, 2006 to the extent

information available with the company 1s given below:

Particulars

As at
31 March 2022

The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each
accounting year:

Principal amount due to micro and small enterprises
Interest due on above

The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises
Development Act. 2006 along with the amounts of the payment made to the supplier beyond the appointed
day during each accounting year

The amount of interest due and payable for the period of delay in making payment (which have been paid but
beyond the appointed day during the period) but without adding the interest specified under the Micro, Small
and Medium Enterprises Development Act, 2006,

The amount of interest accrued and remaining unpaid at the end of each accounting year

The amount of further interest remaining due and payable even in the succeeding years, until such date when
the interest dues as above are actually paid to the small enterprise for the purpose of disallowance as a
deductible expenditure under section 23 of the Micro, Small and Medium Enterprises Development Act,
2006

(This space has been left blank intentionally)

28.69
0.14

0.42
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41. Financial Instrument- classification and fair value measurement

(i) Financial instruments by category

As at 31 March 2022

Partienlars FVTPI Amnrtised enst
Financial assets
Investment . =
Other financial assets (non-current) - 39.81 |
Trade receivables - 1,252.67
Cash and cash equivalents - 3.55
Bank balances other than cash and cash equival - 6.60
Other [nancial assets (current) 3.91 203.08
Total financial assets 3.91 1,505./1
Financial liabilities
Borrowings (non-current) - 1.431.63 '
Lease liabilities - 42.66
Borrowings (current) . 422.74
Trade payables (current) - 1,024.78 |
Other financial liabilities (current) - 114.92 I
Total financial liabilities - 3,036.75 :

# Investment value excludes investment in Associates of Rs. 436.38 million which are shown in balance sheet using Equity method as per Ind
AS 28 “Investment in Associate and Joint Venture”

For cash and cash equivalents, trade receivables, loans, other financial assets, short term borrowings, trade payables and other current financial
liabilities the management assessed that they approximate their carrying amounts largely due to the short-term maturities of these instruments.

(ii) Fair value hierarchy

All tinancial instruments tor which tair value 15 recognised or disclosed are categorised within the tair value hierarchy, described as tollows,

hased an the Tnvest level inr\m that is cfEm'f'lr*mn tn the fair valie measnrements as a whale

Laval T quated (unadjucted) prices in active markets for identical assets or labilitics,
Level 2 : valuation techniques for which the lowest level inputs that has a significant effect on the fair value measurement are observable.
either directly or indirectly

Level 3 : valuation techmques tor which the lowest level input which has a significant effect on fair value measurement is not based on

The following table provides the fair value measurement hierarchy of the Company’s assets and liabilities

Year ended 31 March 2022

Fair value measurement using

Total Quoted Significant Significant
pricesin -~ observable unobservable
active inputs inputs
markets
(Level 1) (Level 2) (Level 3)
Financial assets
Derivative financial Instrument 391 - - 3.91
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42, Financial risk management ohjectives and policies

The company's principal financial liabilities. comprise borrowings, trade payables and capital creditors. The company’s principal financial assets include
long term deposits, trade receivables. cash and short-term deposits that derive directly from its operations.

The company is cxposed to market risk, credit risk and liquidity risk. The company’s scnior management oversees the management of these risks The
company’s senior management is supported by the Board of Directors that advises on financial risks and the appropriate financial risk governance
framework for the company. The board provides assurance that the company’s financial risk activities are governed by appropriate policies and procedures
and that financial risks are identified, measured and managed in accordance with the company’s policics and risk objectives, The management reviews and
agrees policies for managing each of these risks, which are summarised below.

L. Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises three types of risk: interest rate risk, currency risk and other price risks. such as equity price risk and commodity risk. Financial instruments
atfected by market nsk include, deposits.

The sensitivity analyses of the above mentioned risk in the following sections relate to the position as at 31 March 2022.

The analysis exclude the impact of movements in market variables on: the carrying values of gratuity and other post-retirement obligations: provisions: and
the non-financial assets and liabilities.

The following assumptions have been made in calculating the sensitivity analysis:

- The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial assets and
financial liabilities held at 31 March 2022,

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The

yompnni'e oxpocurg to the ricls of changer in market interact rarar relater primarily tn the rompamyee dabe ahligatinone nith Anating intereer riter

Increase/ Effect on profit
decrease in before tax
basis points (decrease)/increase
e Millinn

31 March 2022
INR =500 (8 84}
INR -50 8.84

The asstmed movement in hasis poaints fior the interest eate sensitivity analysis is hased on the enerently ahservahle market eavironment showing a

significantly higher volptility than in prior vear,

42. Financial risk management objectives and policies (contd.)

B. Foreign currency sensitivity

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The
company’s exposure to the risk of changes in foreign exchange rates relates primarily to the company's operating activities {(when revenue or expense is
denominated in a foreign currency).

The company exposure to foreign currency risk at the end of the reporting period expressed in INR, are as follows:

31 March 2022

Amount Amount
in FC in Rs.

Trade receivables
EUR 1,34,288.06 11.29
usb 9.52,736.75 72.20
Trade payables
EUR 85,935.51 7.18
usp = .
GBP .

¥ *
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Metalman Auto Limited

{Formerly as Metalman Auto Private Limited)

{CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2022
(Amount in Rupees million, unless otherwise stated)

Borrowings

EUR 1,53,258.30 12.89
UsD 2,74.045.44 20.77

Payable for property, plant and equipment

EUR 580.00 0.05
UsD 13.200.00 1.00
GBP 27,500.00 2.74

31 March 2022

Gain/(loss) impact on profit
before tax

Change +1% Change -1%

Trade receivables

EUR 0.11 (0.1T)
USD 0.72 (0.72)
Trade payables

EUR 0.07 (0.07)
Usp - -
GBP " ”

Borrowings
EUR 0.13 (0.13)
UsSD 0.21 (0.21)

Payable for property, plant and equipment

EUR 0.00 (0.00)
UsD 0.01 (0.01)
GBP 0.03 (0.03)

I1. Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The
company is exposcd 1o credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with banks
and financial institutions.

Credit risk trom investments with banks and other financial institutions is managed by the treasury functions in accordanee with the management policies.
Investments of surplus funds are only made with approved counterparties who meet the appropriate rating and/or other criteria, and are only made within
approved limits. The management continually re-assess the company's policy and update as required. The limits are set to minimise the concentration of
risks and therefore mitigate tinancial loss through counterparty failure.

The maximum credit risk exposure relating to financial assets is represented by the carrying value as at the Balance Sheet date as disclosed in note 41
A, Trade receivahiles

Customer credit risk is managed by each business unit subject to the company’s established policy, procedures and control relating to customer credit risk
management. Credit quality of a customer is assessed based on an extensive credit review and individual credit limits are defined in accordance with this
assessment. Outstanding customer receivables are regularly monitored.

Al the years end the company does not have any sigmihicant concentrations of bad debt risk other than disclosed in Note 12

An impairment analysis is performed at each reporting date on an individual basis for major customers, The calculation is based on historical credit loss
experience and adjustment for forward looking information. The maximum exposure to credit risk at the reporting date is the carrying value of each class
ol finencial asscls disclused ui Nole 41 The company does not hold collatersl a3 securlty. The company evaluates the concentration ot nisk with respect o
trade receivables as low, as its customers are located in several jurisdictions and operate in largely independent markets.

The movement in allowance for expected credit loss in respect of credit risk of trade receivable have been disclosed in Foot Note to Note No. 12




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Mute st Special Twpose Consalidated Tinancial Statements for the Year ended March 31, 2022
{Amount in Rupees million, unless otherwise stated)

42 Finaucial 1isk managenient vbjectives and policies (contd.)

I1. Credit risk (contd.)

B. Financial instruments and cash de) s
Credit risk from balances with banks and financial institutions 1s managed by the company's treasury department in accordance with the company's policy.
Investments of surplus funds are made only with approved counterparties,

SiLY

11 Liquidity risk
The company’s objective is to maintain a balance between continuity of funding and flexibility through the use of bank overdrafis.
The table below sununarises the maturity profile of the company's financial liabilities based on contractual undiscounted payments.

Less than 12 1to 5 years =5 years Total
months

As at
31 March 2022
Borrowings 422.74 998.62 433.03 1.854.39
Lease liabilities 13.11 25.89 3.66 42 66
Trade payables 1.024.78 - - 1,024.78
Other financial liabilities (current) 114.92 - - 114.92

1,575.55 1,024.51 436.69 3,036.75

IV, Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, or activitics in the same geographical region, or have
cconomic features that would cause their ability to mect contractual obligations to be similarly affected by changes in cconomice, political or other
conditions. Concentrations indicate the relative sensitivity of the company's performance to developments affecting a particular industry. The company is a
manufacturer of tloat glass, mirror and other value added glass and the management have assessed risk concentration as low.

{This space has been left blank intentionally)




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC303213)

Nores to Speclal Purpose Congolidared Tinancial Statements for the Vear ended March 51, 2022
(Amount in Rupees million, unless otherwise stated)

43 . Capital Management

The objective of the company's capital management structure is to ensure that there remains sufficient liquidity within the company to carry out committed
work programme requirements. The company monitors the long term cash flow requirements of the business in order to assess the requirement for changes
to the capital structure to meet that objective and to maintain flexibility.

The company manages its capital structure and makes adjustments to it. in light of changes to economic conditions. To maintain or adjust the capital
structure, the company may adjust the dividend payment to shareholders, return capital, issue new shares for cash, repay debt, put in place new debt
facilities or undertake other such restructuring activitics as appropriate. No changes were made in the objectives, policies or processes during the year ended
31 March 2022

The company monitors its capital using the ratio of net debt to equity which is as below:

Particulars As at
31 March 2022

Borrowing # 1,854.39
Less: Cash and bank balances * (10.40)
Net debts (A) 1,843.99
Total equity 2,184.56
Total net debt and equity (B) +4,028.55
Gearing ratio (%) (A/B) 45.77%

# Borrowings does not include lease liabilities.
* This includes non-current deposits with banks.

The company is not subject to any externally imposed capital requirements
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Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2022
(Amount in Rupees million, unless otherwise stated)

45. First time adoption of Ind AS

Reconciliation between Indian GAAP financial statements and Special purpose financial statements for differences in the values on account of
adjustments for the accounting policies. including the accounting policy choices (both mandatory exceptions and optional exemptions) availed as per
Ind AS 101, that have been adopted by the Company at the date of transition to Ind AS i.e. April 01, 2022 for the first statutory Ind AS financial

statements prepared by the Company for the financial year ended March 31, 2022

I. Reconciliation of total equity

Particulars Notes 31 March 2022
Other equity and Non-controlling interest as per Indian GAAP financial statements 2,099.42
Adjustments:
- Accounting for operating lease as per Ind AS 116 Note 1, 2 (11.94)
- Measurement of certain financial assets at amortised cost Note 2 0.80
- Provision for Expected credit loss on trade receivables Note 3 (539.38)
- Change in Accounting policy of government grant recognised on accrual basis as per Ind AS 20 Note 4 119.85
- Change in share of profit from associate Note 8 13.91
- Re-measurement of existing equity interest in associate entity Note 9 -
- Re-measurement of Non-controlling interest Note 9 -
- Deferred tax impacts Note 7 (5.29)
Total adjustments 57.95
Other equity and Non-controlling interest as per Special purpose consolidated financial statements 2,157.37
I1. Reconeiliation of Profit and other comprehensive Income
Particulars Notes 31 March 2022
Profit as per Indian GAAP financial statements 284.55
Adjustments:
- Accounting for operaling lease as per Ind AS 116 Note | -1.00
- Measurement of certain linancial assets at amortised cost Note 2 0.27
- Provision for Expected credit loss on trade receivables Note 3 -2.99
- Change in Accounting policy of government grant recognised on accrual basis as per Ind AS 20 Nole 4 18.11
- Remeasurement of defined benefit obligations reclassified to Other comprehensive income (OCI) Note 3 513
- Change in share of profit from associate Note 8 34.51
- Fair value gain on re-measurement of previously held interest in associate entity as per Ind AS 103 Note 9 -
- Deferred tax impacts Note 7 13.07
Total adjustments 65.09
Profit as per Special purpose consolidated financial statements 349.64
Other comprehensive income (OCI)
OCI as per Indian GAAP financial statements =
Adjustments:
- Remeasurement of defined benefit obligations reclassitfied 1o Other - o ia
comprehensive income (OCT) Dte:3 313
- Deferred tax impacts on above adjustment Note 7 1.09
- Share of other comprehensive income in associate Note 8 -0.35
Total adjustments -2.39
OCI as per Special purpose consolidated financial statements -2.39




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2022
(Amount in Rupees million, unless otherwise stated)

111. Reconciliation of assets and liabilities between Indian GAAP financial statements and Special purpose financial statements:

Particulars Note to As at 31 March 2022
Reconciliation | As per Indian Adjustments As per Special
GAAP linancial PPurpose
statements financial
statements
Assets
Non-current assets
Property. plant and equipment Note 1, 9 2,778.28 -149.52 2,628.76
Right of use assets Note 1, 2. 0.01 181.68 181.69
Capital work-in-progress 25.00 - 25.00
Goodwill Note 9 - -
Intangible assets 1.95 - 1.95
Financial assets:
i} Investments Note 8 442.67 ~ 1391 456.58
i) Other financial assets Note 2 40.45 -0.64 39.81
Other non-current assets 21.43 - 3
Total non- current assets 3.309.79 45.43 3,355.22
Current assets
Inventories 743.37 - 74337
Financial assets:
i) Trade receivables Note 3 1.312.05 -39.38 1.252.67
i) Cash and cash equivalents 3.535 = 3.55
iii) Bank balances other than cash and cash equivalents 6.60 - 6.60
iv) Loans - - =
v) Other financial assets Note 4 66.40 140.59 206.99
Other current assets 124,40 - 124.40
Total current assets 2.256.37 81.21 2:33T.58
Total Asscts 5.566.16 126.64 5.692.80
Lquity and Liabilitica
Equity
Equity share capital 27.19 - 27.19
he ;:||Hill\ Note 1th 9 2.099,42 5?,95 2.15?,}?
Equity attributable to owners of the Company 2,126.61 57.95 2.184.56
Non-controlling interest Note 9 ‘
Total equity 2,126.61 57.95 2.184.56
Liabilities
Non-current liabilities
Financial liabilities:
1) Borrowings 1,431.65 - 1.431.65
ii) Lease liabilities Note 1 - 29.55 29.55
Provisions 27.70 - 27.70
Deferred tax liabilities (net) Mote 7 297.65 5.29 302.94
Total non-current liabilities 1.757.00 34.84 1,791.84
Current liabilities
Financial liabilities:
i) Borrowings 422.74 - 42274
ii) Lease liabilities Note 1 - 13.11 13.11
iii) Trade payables
- total outstanding dues of micro and small enterprises 28.69 - 28.69
- total outstanding dues of creditors other than micro and 996.09 - 996.09
small enterprises
iv) Other financial liabilities 114.92 - 114.92
Other current liabilities Note 4 §8.06 20.74 108.80
Provisions 4.12 - 4.12
Current tax liabilities (net) 27.93 - 2793
Total current liabilities 1.682.55 33.85 1.716.40
Total Equity and Liabilities 5.566.16 126.64 5,692.80
Note: The figures as per Indian GAAP finapers 'mg have been reclassified to confirm to presentation requirements of Division




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)
(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2022
(Amount i Rupees million, unless otherwise stated)

IV. Reconciliation of the income and expenses between Indian GAAP financial statements and Special purpose financial statements:

Particulars Note to Asat 31 March 2022
Reconciliation | Ag per Indian | Adjustments | As per Special
GAAP Purpose financial
financial statements
statements
I. Income
Revenue from operations Note 6 10,307.60 -0.02 10,307.58
Other income Note 2,4,9 39.97 18.38 5833
Total Income 10,347.57 18.36 10,365.93
1. Expenses
Cost of matenals consumed 7.93823 - 7,93823
Changes in inventories of finished goods and work-in-progress -7249 - -72.49
Emplovee benefits expense Note 3 49890 -3.13 49577
Finance costs Note 1 141.08 3.99 145.07
Depreciation and amortisation expense Note 1 277.10 13.97 291.07
Other expenses Note 1. 3 1,197.98 -13.98 1,184.00
Total expenses 9,980.80 0.85 9,981.65
1. Profit before share of net profits of associate and tax (I-11) 366.77 17.51 384.28
IV. Share of net profit of associate Note 8 19.77 3451 5428
V. Profit before tax (1H+1V) 386,54 52.02 438.56
Voo Lax expense:
Current tax §0.00 - 80.00
Taxation related to carhier years =717 - =717
Neferred vy charpefihenefitg) Note T M 1A L1307 14 NG
Taral tay evpenses AT 13507 XN Y7
VIL Profit for the year (V+V1) 284.55 ba.uy 34Y.b4
VIIL Other Comprehiensive Income
Items that will not be reclassified to profit or loss in
subsequent period
Re-measurement (loss)/gain on defined benefit plans Note 5 -0.00 -3.13 =313
Income tax effect Note 7 - 1.09 1.09
Share of other comprehensive income n assoclate MNote 8 = -0.35 -0.35
Total other comprehensive income for the year, net of tax -0.00 -1.39 -2.39
IX.  Total comprehensive income for the year, net of tax (VII+VIIT) 284.55 62.70 347.24




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2022
(Amount in Rupees million, unless otherwise stated)

Notes to the Reconciliations between Indian GAAP financial statements and Special purpose financial statements

Note=1

Accounting for leases as per Ind AS 116

Under the Indian GAAP. the operating lease rentals were recognised as expenses in the statement of profit and loss. However, as per the
accounting policies adopted as on transition date as set out in note 2.1 of the Special purpose financial statements, the Company needs to
recognise a right-of use asset and a lease liability at the initial cost paid and present value of future lease payments at that date against certain
leases. Subsequently, the asset is amortized over lease period. Tthe carrying amount of lease liability is increased to reflect interest on the lease
s and is reduced to reflect the lease payments made during the year. This has also resulted in reclassification of leasehold land from
property plant and equipment to Right-of-use asset

Note—2

Measurement of certain financial assets at amortised cost

Under the Indian GAAP, interest free lease securily deposits (that are refundable in cash on completion of the lease term) were recorded at their
transaction value. Under the accounting policies adopted as on transition date as set out in note 2.1 of the Special purpose financial statements,
such financial assets are required to be recognised at amortized cost. Accordingly, the Company has recognized such security deposits at
amortized cost and difference has been recognised as right of use asset. Further, unwinding of interest on such security deposits has been
recognized in Other Income

Note—3

Provision for expected credit loss on trade receivables

Under Indian GAAP. the company created provision for impairment of receivables consists only in respect of specific amount for incurred
losses. Under the accounting policies adopted as on transition date as set out in note 2.1 of the Special purpose financial statements, impairment
allowance has been determined based on Expected Credit Loss model (ECL).

Note -4

Accounting of government grant as per Ind AS 20

Under Indian GAAP, subsidies received by the Company were considered in the nature of Promoter’s contribution and directly credited to the
Caputal Reserve and were not routed through the Statement of Profit and Loss . However, under the accounting policies adopted as on transition
date as set oul i note 2.1 of the Special purpose hinancial statements, Government grants are routed through the Statement of Profit and Loss
when the anached condinons are complied with and when there is reasonable assurance that the grant will be received. For grant related to
assets, the cost of the asset is shown at gross value and grant thereon is treated as deferred income which is recognized as income in Statement
of Profit and Loss over the period and in proportion in which depreciation is charged. For grant with no related costs is recognised in the
Statement of profit or loss 1s recognized as income on a systematic basis,

ISTTTITE |

Remeasurement of defined benefit obligations reclassified to Other comprehensive income (OCI)

Under Indian GAAP, the entire cost. including acarial gains and losses, related to its post-employment defined benefit plan are charged to
profit or loss. Under the accounting policies adopted as on transition date as sct out in note 2.1 of the Special purpose financial statements,
remeasurements comprising of actuarial gains and losses are recognised immediately in the balance sheet with a corresponding debit or credit to
Othor Equity through OC]

Note— 6

Revenue from operations

Under Indian GAAP, cash discounts and other discounts directly attributable to sales was recognised as part of other expenses which has been
adjusted agamst the revenue under Uie accounting policies adopted as on wansition date as set vul in note 2.1 of the Special purpose linancial
RUTFETITRITEY

Note=7

Deferred tax

The transitional adjusunents has lead to new temporary differences. This has resulted in recounition of deferred tax on temporary differences
which was not required under previous GAAP

Note — §
Accounting of Share of associate
Due to Ind AS adoption by associate entity resulting into change in share of profit.

FRN:000481N
NEW DELHI




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2022
(Amount in Rupees million, unless otherwise stated)

46A Interest in other entities

The Associate entity i.e. Metalman Micro Turners. a partnership firm. in which the Company holds 50% share. domiciled in India

. 4 : . ; ; ;
was incorporated on 3™ March 2010 and is engaged in the manufacturing and selling of Auto Parts.

46B8. Summarised Financial Information of Associate

Particulars As at
31st March, 2022

1. Assets

(A) Non Current Asscts 1,414.98

(B) Current Assets

i) Cosh and cash equivalent £1.72

i1) Others 729.91
Total Current Assets 781.63
Total Assets (A+DB) 2,196.61
I1. Liabilities
(A) Non Current Liabilities

i} Financial Liabilities

A. Borrowings 357.05
B. Other financial liabilities -

ii) Other Liabilities (including provisions) 71.75
Total Non Current Liabilities 428.80
(B) Current Liabilities

1) Finaneinl T inhilitiey

A. Borrowings 257.14
B. Trade Payables 492.56
C. Other financial liabilities 35.92

11) Other Liabilities (including provisions) 68.24
Total Current Liabilities 853.86
Total Liabilities (A+B) 1,282.66
11, Net Assets (I-1T) 913.95
1V. Contingent liabilities and Commitments
Contingent liabilities -

6.25

Capital commitment




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2022
(Amount in Rupees million, unless otherwise stated)

46C. Summarised Performance of Associate

Particulars

Year ended

31st March, 2022

I. Summarised pertormance of Associate

(i) Revenue from operations 4.830.83
(ii) Profit before Tax 163.98
(iii) Profit after Tax 108.55
(iv) Other comprehensive Income -0.70
(v) Total comprehensive Income 107.85
11. Other information
(i) Depreciation & amortisation expense 146.30
(ii) Interest income 249
(iii) Interest expense 51.62
55.43

(iv) Tax expense

46D. Movement of Investment in r\LS()L‘i:ltl! accuu_ntcd for using the equity mcthod

Particulars

Year ended

31st March, 2022

Investment (including profit till date) at the beginning of the vear 402.65
Add: Share of profit for the period 54.28
Add: Share of other comrehensive income for the period (0.35)

456.58

Investment (including profit till date) at the end of the year




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2022
(Amount in iRupees million, unless otherwise stated)

47. Other statutory information:

(1) No proceedings have been initiated or are pending against the company for any Benami property under the Benami Transactions (Prohibition) Act, 1988
(45 of 1988) and the rules made thereunder.

(11) None of the company entity has not been declared a wiltul defaulter by any bank or financial Institution or other lender.

(11i) Utilisation of Borrowed funds and share premium:
The company has not advanced or loaned or invested funds to any other person or entity, including foreign entities (Intermediaries) with the understanding
that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate

Beneficiaries) or
(b) provide any guarantee. security or the like to or on behalf of the Ultimate Beneficiaries.

The company has not received any fund from any person or entity, including foreign entities (Funding Party) with the understanding (whether recorded in
writing or otherwise) that the company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party { Ultimate

Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneticiaries.

{1v) The company has not traded or invested in crypto currency or virtual currency during the financial period.

(v) No significant subsequent events other thas as disclosed in note 33 -"Earning per equity share", have been observed which may require an adjustments
to the consolidated financial statements.

{vi) The company does not have any trangactions with companies struck off under section 248 of the Companies Act. 2013 or section 360 of Companies
Act, 1956

(vi1) The company has used the borrowings from banks for the specific purpose for which it was taken at the balance sheet date.

(viii) The company did not have any long term contracts including derivative contracts for which there were any material foreseeable losses.

(1x) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.
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